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City of Pearsal
Revenue Expenditure

Projection
March 2020

March 2020 Projected Actual Projected
FUND OBJECT DESCRIPTION BUDGET % YTD Actual BUDGET BALANCE % September 2020 Over/Under

Revenues
Taxes
01 4001 AD VALOREM TAXES‐CURRENT 1,589,538$          31% 1,462,546$                  126,992$                      92% 1,541,852$                           47,686$                             
01 4002 DELINQUENT TAXES 50,000                  1% 38,547                          11,453                          77% 49,000                                   1,000                                  
01 4003 PENALTY, INTEREST & COSTS 35,000                  1% 14,571                          20,429                          42% 34,300                                   700                                     
01 4004 FCAD PRO‐RATE OVER/SHT 5,000                    0.10% ‐                                 5,000                             0% 5,000                                     ‐                                      
01 4005 PILOT AGREEMENT STEC 486,116                10% ‐                                 486,116                        0% 486,116                                ‐                                      
01 4010 CITY SALES TAX 2,350,000            46% 775,941                        1,574,059                     33% 1,838,980                             511,020                              Projected reduction ‐ 20%
01 4011 MIXED BEVERAGE TAX 7,000                    0.14% 2,463                             4,537                             35% 4,900                                     2,100                                  

Total Taxes 4,522,654$          2,294,068$                  2,228,586$                  51% 3,960,148$                           562,506$                           

Franchise Fees

01 4101 TIME WARNER CABLE FRANCHISE 30,000$                45,719$                        (15,719)$                       152% 79,903                                   (49,903)                              
01 4102 AEP (CPL) FRANCHISE FEE 160,000                87,890                          72,110                          55% 87,890                                   72,110                               
01 4103 SBC FRANCHISE 15,000                  14,644                          356                                98% 36,735                                   (21,735)                              
01 4104 MEDINA ELECTRIC FRANCHISE 65,000                  30,675                          34,325                          47% 58,233                                   6,767                                  
01 4106 ACI FRANCHISE 5,000                    2,802                             2,198                             56% 10,208                                   (5,208)                                

Total Franchise Fees 275,000                181,730                        93,270                          66% 272,969                                2,031                                  

Licenses & Permits 32,500$                9,565$                          22,935$                        29% 19,130                                   13,370                               
Fines and Forfeitures 187,000$              47,998$                        139,002$                      26% 95,997                                   91,003                               
Rentals  7,000$                  ‐$                               7,000$                          0% ‐                                         7,000                                  
Interest Income 6,000$                  3,255$                          2,745$                          54% 6,510                                     (510)                                    
Miscellaneous 48,250.0$            27,329.9$                     20,920.1$                     57% 43,425                                   4,825                                  
Total other Revenues 280,750.0$          88,148.3$                     192,601.7$                  165,061.9$                          115,688.1$                       

Total Inurance Proceeds ‐ ANNEX 1,102,000$          1,011,202$                  90,798$                        92% 1,102,000                             ‐                                      

Total Revenues 6,180,404$          3,575,149$                  2,605,255$                  58% 5,500,179                             680,225                              * Projected under collection

Expenditures
March 2020 Projected Actual Projected

DESCRIPTION BUDGET % YTD BUDGET BALANCE % September 2020 Over/Under

Total Personnel 3,471,321$          56% 1,484,757                     1,986,564                     43% 3,269,514                             201,807                             
Total Supplies 260,075                4% 113,392                        146,683                        44% 266,784                                (6,709)                                
Total Services 788,567                13% 492,273                        296,294                        62% 984,546                                (195,979)                            
Total Maintenance 428,217                7% 66,569                          361,648                        16% 133,138                                295,079                             
Total Other Capital 130,224                2% 67,458                          62,767                          52% 134,915                                (4,691)                                
Total Annex Building 1,102,000            18% 969,159                        132,841                        88% 1,102,000                             ‐                                      

Total Expenses 6,180,404$    3,193,608                     2,986,797                     52% 5,890,897                             289,507                              ** Projected savings

(390,718)                             ***Projected deficit
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Project:  2020 Street Maintenance Projects Date: 01/09/2020

Client:  City of Pearsall Prepared By:  Hector Castaneda, Jr.

Item Description Quantity Unit Unit Total

Price Price

City Street Maintenance - Pearsall Southeast 

1 S. Pecan Street One Course Surface Treatment (Haynes to Tilden) 19,600 SY $5.00 $98,000.00

2 E. Haynes Street Two Course Surface Treatment (Oak to Pecan) 4,000 SY $8.00 $32,000.00

3 E. Haynes Street Cement Stabilize Exist Base (Oak to Pecan) 4,000 SY $8.00 $32,000.00

4 E. Carter Street Two Course Surface Treatment (Oak to Pecan) 7,000 SY $8.00 $56,000.00

5 E. Carter Street Cement Stabilize Exist Base (Oak to Pecan) 7,000 SY $8.00 $56,000.00

6 E. Gross Street One Course Surface Treatment (Oak to Pecan) 7,000 SY $5.00 $35,000.00

7 S. Walnut Street Two Course Surface Treatment (Gross to Carter) 4,333 SY $8.00 $34,666.67

8 S. Walnut Street Cement Stabilize Exist Base (Gross to Carter) 4,333 SY $8.00 $34,666.67

9 S. Ash Street Two Course Surface Treatment (Gross to Carter) 4,333 SY $8.00 $34,666.67

10 S. Ash Street Cement Stabilize Exist Base (Gross to Carter) 4,333 SY $8.00 $34,666.67

City Street Maintenance - Pearsall Southeast Subtotal $447,666.67

City Street Maintenance - Pearsall Northeast 

11 Margo Drive Two Course Surface Treatment (Berry Ranch to S. Oak) 12,444 SY $8.00 $99,555.56

12 Margo Drive Cement Stabilize Exist Base (Berry Ranch to Oak) 12,444 SY $8.00 $99,555.56

13 William Drive Two Course Surface Treatment (Chestnut to Pecan) 5,600 SY $8.00 $44,800.00

14 Willian Drive Cement Stabilize Exist Base (Chestnut to Oak) 5,600 SY $8.00 $44,800.00

15 N. Chestnut Street Two Course Surface Treatment (Margo to Williams) 2,333 SY $8.00 $18,666.67

16 N. Chestnut Street Cement Stabilize Exist Base (Margo to Williams) 2,333 SY $8.00 $18,666.67

17 N. Pecan Street Two Course Surface Treatment (Margo to Williams) 2,333 SY $8.00 $18,666.67

18 N. Pecan Street Cement Stabilize Exist Base (Margo to Williams) 2,333 SY $8.00 $18,666.67

19 N. Pine Street Two Course Surface Treatment (Hackberry to Alabama) 3,556 SY $8.00 $28,444.44

20 N. Pine Street Cement Stabilize Exist Base (Hackberry to Alabama) 3,556 SY $8.00 $28,444.44

City Street Maintenance - Pearsall Northeast Subtotal $420,266.67

City Street Maintenance - Pearsall Southwest 

21 S. Bernal Street Two Course Surface Treatment (Frio to Comal) 5,000 SY $8.00 $40,000.00

22 S. Bernal Street Cement Stabilize Exist Base (Frio to Comal) 5,000 SY $8.00 $40,000.00

23 S. Poplar Street Two Course Surface Treatment (Frio to Comal) 3,000 SY $8.00 $24,000.00

24 S. Poplar Street Cement Stabilize Exist Base (Frio to Comal) 3,000 SY $8.00 $24,000.00

25 S. Willow Street Two Course Surface Treatment (Frio to Comal) 4,667 SY $8.00 $37,333.33

26 S. Willow Street Cement Stabilize Exist Base (Frio to Comal) 4,667 SY $8.00 $37,333.33

27 S. Apple Street Two Course Surface Treatment (Frio to Comal) 4,667 SY $8.00 $37,333.33

28 S. Apple Street Cement Stabilize Exist Base (Frio to Comal) 4,667 SY $8.00 $37,333.33

29 S. Mulberry Street Two Course Surface Treatment (Frio to Comal) 4,667 SY $8.00 $37,333.33

30 S. Mulberry Street Cement Stabilize Exist Base (Frio to Comal) 4,667 SY $8.00 $37,333.33

31 S. Peach Street Two Course Surface Treatment (Frio to Comal) 4,667 SY $8.00 $37,333.33

32 S. Peach Street Cement Stabilize Exist Base (Frio to Comal) 4,667 SY $8.00 $37,333.33

33 S. Elm Street Two Course Surface Treatment (Frio to Comal) 6,222 SY $8.00 $49,777.78

34 S. Elm Street Cement Stabilize Exist Base (Frio to Comal) 6,222 SY $8.00 $49,777.78

35 W. Frio Street Two Course Surface Treatment (Elm to 1581) 12,000 SY $8.00 $96,000.00

36 W. Frio Street Cement Stabilize Exist Base (Elm to 1582) 12,000 SY $8.00 $96,000.00

37 W. Medina Street Two Course Surface Treatment (Elm to 1581) 10,667 SY $8.00 $85,333.33

38 W. Medina Street Cement Stabilize Exist Base (Elm to 1581) 10,667 SY $8.00 $85,333.33

39 W. San Antonio Street Two Course Surface Treatment (Elm to 1581) 7,333 SY $8.00 $58,666.67

40 W. San Antonio Street Cement Stabilize Exist Base (Elm to 1581) 7,333 SY $8.00 $58,666.67

City Street Maintenance - Pearsall Southwest Subtotal $1,006,222.22

OPINION OF PROBABLE CONSTRUCTION COST
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City Street Maintenance - Pearsall Northwest 

41 N. Lopez Street Two Course Surface Treatment (Colorado to Davila) 4,000 SY $8.00 $32,000.00

42 N. Lopez Street Cement Stabilize Exist Base (Colorado to Davila) 4,000 SY $8.00 $32,000.00

43 N. Oregon Street Two Course Surface Treatment (Colorado to Davila) 4,000 SY $8.00 $32,000.00

44 N. Oregon Street Cement Stabilize Exist Base (Colorado to Davila) 4,000 SY $8.00 $32,000.00

45 N. Trevino Street Two Course Surface Treatment (Colorado to Davila) 4,000 SY $8.00 $32,000.00

46 N. Trevino Street Cement Stabilize Exist Base (Colorado to Davila) 4,000 SY $8.00 $32,000.00

47 N. Taffolla Street Two Course Surface Treatment (Colorado to Davila) 4,000 SY $8.00 $32,000.00

48 N. Taffolla Street Cement Stabilize Exist Base (Colorado to Davila) 4,000 SY $8.00 $32,000.00

49 N. Garcia Street Two Course Surface Treatment (Colorado to Davila) 4,000 SY $8.00 $32,000.00

50 N. Garcia Street Cement Stabilize Exist Base (Colorado to Davila) 4,000 SY $8.00 $32,000.00

51 W. Colorado Street Two Course Surface Treatment (Lopez to Willow) 10,667 SY $8.00 $85,333.33

52 W. Colorado Street Cement Stabilize Exist Base (Lopez to Willow) 10,667 SY $8.00 $85,333.33

53 W. Brazos Street Two Course Surface Treatment (Lopez to Willow) 10,667 SY $8.00 $85,333.33

54 W. Brazos Street Cement Stabilize Exist Base (Lopez to Willow) 10,667 SY $8.00 $85,333.33

55 W. Davila Street Two Course Surface Treatment (Lopez to Willow) 10,667 SY $8.00 $85,333.33

56 W. Davila Street Cement Stabilize Exist Base (Lopez to Willow) 10,667 SY $8.00 $85,333.33

57 W. Gonzales Street Two Course Surface Treatment (Garcia to Willow) 5,333 SY $8.00 $42,666.67

58 W. Gonzales Street Cement Stabilize Exist Base (Garcia to Willow) 5,333 SY $8.00 $42,666.67

59 W. Sanchez Street Two Course Surface Treatment (Garcia to Willow) 5,333 SY $8.00 $42,666.67

60 W. Sanchez Street Cement Stabilize Exist Base (Garcia to Willow) 5,333 SY $8.00 $42,666.67

61 W. Pena Street One Course Surface Treatment (Garcia to Willow) 5,333 SY $5.00 $26,666.67

62 N. Garcia Street Two Course Surface Treatment (Davila to Pena) 4,333 SY $8.00 $34,666.67

63 N. Garcia Street Cement Stabilize Exist Base (Davila to Pena) 4,333 SY $8.00 $34,666.67

63 N. Moreno Street Two Course Surface Treatment (Davila to Pena) 4,333 SY $8.00 $34,666.67

64 N. Moreno Street Cement Stabilize Exist Base (Davila to Pena) 4,333 SY $8.00 $34,666.67

65 N. Vinton Street One Course Surface Treatment (Davila to Pena) 4,333 SY $5.00 $21,666.67

66 N. Govea Street Two Course Surface Treatment (Davila to Pena) 4,333 SY $8.00 $34,666.67

67 N. Govea Street Cement Stabilize Exist Base (Davila to Pena) 4,333 SY $8.00 $34,666.67

68 N. Villareal Street Two Course Surface Treatment (Gonzales to Pena) 3,333 SY $8.00 $26,666.67

69 N. Villareal Street Cement Stabilize Exist Base (Gonzales to Pena) 3,333 SY $8.00 $26,666.67

71 N. Llamos Street Two Course Surface Treatment (Gonzales to Pena) 3,333 SY $8.00 $26,666.67

72 N. Llamos Street Cement Stabilize Exist Base (Gonzales to Pena) 3,333 SY $8.00 $26,666.67

City Street Maintenance - Pearsall Northwest Subtotal $1,365,666.67

City Street Maintenance Total $3,239,822.22

73 Engineering & Bidding $250,000.00

74 Construction Inspection $25,000.00

TOTAL PRINCIPAL PROJECT $3,514,822.22

THIS DOCUMENT IS RELEASED FOR INFORMATIONAL PURPOSES UNDER THE AUTHORITY OF ROBERT M. VIERA, P.E. #85616, 

LNV, TBPE FIRM NO. F-366 ON 01-09-2020 IT IS NOT TO BE USED FOR CONSTRUCTION, BIDDING OR PERMIT PURPOSES.
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E carter & S oak
High Seasonal Commercial Traffic 
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E Carter & S Walnut
High Seasonal Commercial Traffic  
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Halfway down S Walnut 
High Volume of runoff water 
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S Walnut & E Gross
High Volume of Run off water  
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E Gross & S Ash 
High Volume of Runoff water
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Halfway down S Ash
High Volume of Runoff Water 
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W Medina & S Elm
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W Medina 
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W Medina & 1581
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W San Antonio & S Willow
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N Willow & W Davila 
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W Davila & N Vinton
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W Davila & N Garcia 
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W Pena & N Moreno 
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W Pena & N Villarreal 
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City of Pearsall

Hotel Occupancy Tax

Analysis/Projection

Current Hotel/Motel Cash Balance 464,113$                              

Total Collections 2016‐17 178,699                                

Quarterly average 44,675                                  

Total Collections 2017‐18 227,474                                

Quarterly average 56,869                                  

Quaterly Collections 18‐19

Dec‐18 64,494$                                

Mar‐19 76,529                                  

Jun‐19 86,920                                  

Sep‐19 92,591                                  

Fiscal Year Collections 2018‐19 320,534$                              

Quarterly Average 80,134                                  

Quaterly Collections 19‐20

Dec‐20 95,080$                                

Mar‐20 70,121                                  

Jun‐20 69,536                                   *Projected

Sep‐20 83,332                                   *Projected

Fiscal Year Collections 2018‐19 318,069$                              

Quarterly Average 79,517                                  

Estimated 6‐Month Hotel Tax freeze Loss 130,597                                

(Based on 4 year quarterly average)
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$8,545,000
City of Pearsall, Texas

Combination Tax and Limited Pledge Revenue Certificates of Obligation,
Series 2016

INDEX OF DOCUMENTS

TAB NO. DOCUMENT

Transaction Documents

1. Certified Ordinance Authorizing the Certificates

2. Initial Certificate

3. Paying Agent/Registrar Agreement

Sale and Offering Documents

4. Investment Letter of Purchaser

Additional Actions of the City

5. Certified Resolution of the City Council Approving and Authorizing Publication
of Notice of Intention to Issue Certificates of Obligation

6. Affidavit of Publication of Notice of Intention to Issue Certificates of Obligation

Closing Certificates

7. General Certificate

8. Signature Identification and No-Litigation Certificate

Miscellaneous

9. Transmittal Letter to the Comptroller of Public Accounts

10. Receipt

City of Pearsallhindex--AG
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BOND DEBT SERVICE

City of Pearsall, Texas
Comb. Tax & Limited Pledge Rev C/Os, Series 2016

--FINAL #5: 05/09/16, NOON—
--CALLABLE 03/01/2024 @ PAR—

--TIE--

Dated Date 06/09/2016
Delivety Date 06/09/2016

Period
Ending Principal Coupon Interest Debt Service

09/30/2017 440,000 2.360% 242,404.12 682,404.12
09/30/2018 495,000 2.360% 185,437.00 680,437.00
09/30/2019 505,000 2.360% 173,637.00 678,637.00
09/30/2020 520,000 2.360% 161,542.00 681,542.00
09/30/2021 530,000 2.360% 149,152.00 679,152.00
09/30/2022 545,000 2.360% 136,467.00 681,467.00
09/30/2023 555,000 2.360% 123,487.00 678,487.00
09/30/2024 570,000 2.360% 110,212.00 680,212.00
09/30/2025 585,000 2.360% 96,583.00 681,583.00
09/30/2026 600,000 2.360% 82,600.00 682,600.00
09/30/2027 610,000 2.360% 68,322.00 678,322.00
09/30/2028 625,000 2.360% 53,749.00 678,749.00
09/30/2029 640,000 2.360% 38,822.00 678,822.00
09/30/2030 655,000 2.360% 23,541.00 678,541.00
09/30/2031 670,000 2.360% 7,906.00 677,906.00

8,545,000 1,653,861.12 10,198,861.12

May 9,2016 12:45 pm Prepared by Estrada Hinojosa & Company, Inc. (Finance 7.008 PearsallCityof:ZZZGO-ZZZI6) Page 4
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BOND DEBT SERVICE

City of Pearsall, Texas
Comb. Tax &.Limited Pledge Rev C/Os, Series 2016

--FINAL #5: 05/09/16, NOON--
--CALLABLE 03/01/2024 @ PAR—

a

Dated Date 06/09/2016
Delivery Date 06/09/2016

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service

03/01/2017 440,000 2.360% 146,765.12 586,765.12
09/01/2017 95,639.00 95,639.00
09/30/2017 682,404.12
03/01/2018 495,000 2.360% 95,639.00 590,639.00
09/01/2018 89,798.00 89,798.00
09/30/2018 680,437.00
03/01/2019 505,000 2.360% 89,798.00 594,798.00
09/01/2019 83,839.00 83,839.00
09/30/2019 678,637.00
03/01/2020 520,000 2.360% 83,839.00 603,839,00
09/01/2020 77,703.00 77,703.00
09/30/2020 681,542.00
03/01/2021 530,000 2.360% 77,703.00 607,703.00
09/01/2021 71,449.00 71,449.00
09/30/2021 679,152.00
03/01/2022 545,000 2.360% 71,449.00 616,449.00
09/01/2022 65,018.00 65,018.00
09/30/2022 681,467.00
03/01/2023 555,000 2.360% 65,018.00 620,018.00
09/01/2023 58,469.00 58,469.00
09/30/2023 678,487.00
03/01/2024 570,000 2.360% 58,469.00 628,469.00
09/01/2024 51,743.00 51,743.00
09/30/2024 680,212.00
03/01/2025 585,000 2.360% 51,743.00 636,743.00
09/01/2025 44,840.00 44,840.00
09/30/2025 681,583.00
03/01/2026 600,000 2.360% 44,840.00 644,840.00
09/01/2026 37,760.00 37,760.00
09/30/2026 682,600.00
03/01/2027 610,000 2.360% 37,760.00 647,760.00
09/01/2027 30,562.00 30,562.00
09/30/2027 678,322.00
03/01/2028 625,000 2.360% 30,562.00 655,562.00
09/01/2028 23,187.00 23,187.00
09/30/2028 678,749.00
03/01/2029 640,000 2.360% 23,187.00 663,187.00
09/01/2029 15,635.00 15,635.00
09/30/2029 678,822.00
03/01/2030 655,000 2.360% 15,635.00 670,635.00
09/01/2030 7,906.00 7,906.00
09/30/2030 678,541.00
03/01/2031 670,000 2.360% 7,906.00 677,906.00
09/30/2031 677,906.00

8,545,000 1,653,861.12 10,198,861.12 10,198,861.12

May 9, 2016 12:45 pm Prepared by Estrada Hinojosa & Company, Inc. (Finance 7.008 Pearsall_Cityof:ZZZOO-ZZZI6) Pages
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BOND DEBT SERVICE

City of Pearsall, Texas -

Comb. Tax & Limited Pledge Rev C/Os, Series 2016
--FINAL #‘s: 05/09/16, NOON--

--CALLABLE 03/01/2024 @PAR—

Dated Date 06/09/2016
Deliveiy Date 06/09/2016

Period
Ending Principal Coupon Interest Debt Service

09/30/2017 440,000 2.360% 242,404.12 682,404.12
09/30/2018 495,000 2.360% 185,437.00 680,437.00
09/30/2019 505,000 2.360% 173,637.00 678,637.00
09/30/2020 520,000 2.360% 161,542.00 681,542.00
09/30/2021 530,000 2.360% 149,152.00 679,152.00
09/30/2022 545,000 2.360% 136,467.00 681,467.00
09/30/2023 555,000 2.360% 123,487.00 678,487.00
09/30/2024 570,000 2.360% 110,212.00 680,212.00
09/30/2025 585,000 2.360% 96,583.00 681,583.00
09/30/2026 600,000 2.360% 82,600.00 682,600.00
09/30/2027 610,000 2.360% 68,322.00 678,322.00
09/30/2028 625,000 2.360% 53,749.00 678,749.00
09/30/2029 640,000 2.360% 38,822.00 678,822.00
09/30/2030 655,000 2.360% 23,541.00 678,541.00
09/30/2031 670,000 2.360% 7,906.00 677,906.00

8,545,000 1,653,861.12 10,198,861.12

May 9,2016 12:45 pm Prepared by Estrada Hinojosa & Company, Inc. (Finance 7.008 Pearsall_Cityof:ZZZGO-ZZZI6) Page 4
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BOND DEBT SERVICE

City of Pearsall, Texas
Comb. Tax & Limited Pledge Rev C/as, Series 2016

--FINAL #s: 05/09/16, NOON--
--CALLABLE 03/01/2024 @ PAR-

Dated Date 06/09/2016
Delivery Date 06/09/2016

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service

03/01/2017 440,000 2.360% 146,765.12 586,765.12
09/01/2017 95,639.00 95,639.00
09/30/2017 682,404.12
03/01/2018 495,000 2.360% 95,639.00 590,639.00
09/01/2018 89,798.00 89,798.00
09/30/2018 680,437.00
03/01/2019 505,000 2.360% 89,798.00 594,798.00
09/01/2019 83,839.00 83,839.00
09/30/2019 678,637.00
03/01/2020 520,000 2.360% 83,839.00 603,839.00
09/01/2020 77,703.00 77,703.00
09/30/2020 681,542.00
03/01/2021 530,000 2.360% 77,703.00 607,703.00
09/01/2021 71,449.00 71,449.00
09/30/2021 679,152.00
03/01/2022 545,000 2.360% 71,449.00 616,449.00
09/01/2022 65,018.00 65,018.00
09/30/2022 681,467.00
03/01/2023 555,000 2.360% 65,018.00 620,018.00
09/01/2023 58,469.00 58,469.00
09/30/2023 678,487.00
03/01/2024 570,000 2.360% 58,469.00 628,469.00
09/01/2024 51,743.00 51,743.00
09/30/2024 680,212.00
03/01/2025 585,000 2.360% 51,743.00 636,743.00
09/01/2025 44,840.00 44,840.00
09/30/2025 681,583.00
03/01/2026 600,000 2.360% 44,840.00 644,840.00
09/01/2026 37,760.00 37,760.00
09/30/2026 682,600.00
03/01/2027 610,000 2.360% 37,760.00 647,760.00
09/01/2027 30,562.00 30,562.00
09/30/2027 678,322.00
03/01/2028 625,000 2.360% 30,562.00 655,562.00
09/01/2028 23,187.00 23,187.00
09/30/2028 678,749.00
03/01/2029 640,000 2.360% 23,187.00 663,187.00
09/01/2029 15,635.00 15,635.00
09/30/2029 678,822.00
03/01/2030 655,000 2.360% 15,635.00 670,635.00
09/01/2030 7,906.00 7,906.00
09/30/2030 678,541.00
03/01/2031 670,000 2.360% 7,906.00 677,906.00
09/30/2031 677,906.00

8,545,000 1,653,861.12 10,198,861.12 10,198,861.12

May 9, 2016 12:45 pm Prepared by Estrada Hinojosa & Company, Inc. (Finance 7.008 PearsallCityof:ZZZGO-ZZZI6) Pages
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CERTIFICATE FOR ORDINANCE

STATE OF TEXAS §
§

COUNTY OF FRIO §
§

CITY OF PEARSALL, TEXAS §

We, the undersigned officers of the City Council of the City of Pearsall, Texas (the
“City”), hereby certify as follows:

1. The City Council of the City (the “Board”) convened in REGULAR SESSION on
the 10th day of May, 2016, at the regular designated meeting place (the “Meeting”), and the roll
was called on the duly constituted officers and members of the Board, to-wit:

Mary Moore, Mayor
James H. Leal, Mayor Pro Tern

Alex Hernandez, Councilmember
Mando Martinez, Councilrnember
Julian Hernandez, Councilmernber

Ben Briscoe, Councilmernber
Toby Lopez, Jr., Councilmember

and all of said persons were present, except the following absentees:
Ben Briscoe , thus

constituting a quorum. Whereupon, among other business the following was transacted at the
Meeting: a written

AN ORDINANCE AUTHORIZING THE ISSUANCE OF “CITY OF
PEARSALL, TEXAS COMBINATION TAX AND LIMITED PLEDGE
REVENUE CERTIFICATES OF OBLIGATION, SERIES 2016;” PROVIDING
FOR THE PAYMENT OF THE CERTIFICATES BY THE LEVY OF AN
Al) VALOREM TAX UPON ALL TAXABLE PROPERTY WITHIN THE
CITY AND FURTHER SECURING THE CERTIFICATES BY A LIEN ON
AND LIMITED PLEDGE OF THE PLEDGED REVENUES OF THE
CITY’S WATER AND WASTEWATER SYSTEM; PROVIDING THE
TERMS AND COND1TIONS OF THE CERTIFICATES AND RESOLVING
OTHER MATTERS INCIDENT AND RELATING TO THE ISSUANCE,
PAYMENT, SECURITY, SALE, AND DELIVERY OF THE
CERTIFICATES, AUTHORIZING THE EXECUTION OF A PAYING
AGENT/REGISTRAR AGREEMENT, AND AN INVESTMENT LETTER OF
PURCHASER; AND PROVIDING FOR AN EFFECTIVE DATE

(the “Ordinance”) was duly introduced for the consideration of the Board. It was then duly
moved and seconded that the Ordinance be passed; and, after due discussion, said motion,
carrying with it the passage of the Ordinance, prevailed and carried by the following votes:

City of Pearsall/certificate re ordinance auth COs
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AYES: 5 NOES: 0 ABSTENTIONS: 1

2. A true, 11tH, and correct copy of the Ordinance passed at the Meeting is attached
to and follows this Certificate; the Ordinance has been duly recorded in the Board’s minutes of
the Meeting; the above and foregoing paragraph is a true, fUll, and correct excerpt from the
Board’s minutes of the Meeting pertaining to the passage of the Ordinance; the persons named in
the above and foregoing paragraph are the duly chosen, qualified, and acting officers and
members of the Board as indicated therein; each of the officers and members of the Board was
duly and sufficiently notified officially and personally, in advance, of the time, place, and
purpose of the Meeting, and each of the officers and members consented, in advance, to the
holding of the Meeting for such purpose; and the Meeting was open to the public, and public
notice of the time, place, and purpose of the Meeting was given all as required by Chapter 551,
Texas Government Code.

3. The Mayor and the City Clerk of the City hereby declare that their signing of this
Certificate shall constitute the signing of the attached and following copy of the Ordinance for all
purposes.

[The remainder of this page intentionally left blank)
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SIGNED AND SEALED on this the 10th day of May, 2016.

.41,T~caS

I)

\ ..ej
\€9J~Y SEALYCD S

~
I,.....

Mayor,
City of Texas
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Ordinance No. 2016-0543

AN ORDINANCE AUTHORIZING THE ISSUANCE OF “CiTY OF
PEARSALL, TEXAS COMBINATION TAX MN]) LIMITED PLEDGE
REVENUE CERI’J}’ICATES OF OBLIGATION, SERIES 2016;”
PROVIDING FOR THE PAYMENT OF THE CERTIFICATES BY THE
LEVY OF AN AD VALOREM TAX UPON ALL TAXABLE PROPERTY
WITHIN THE CITY AND FURTHER SECURING TIlE
CERTIFICATES BY A LIEN ON AND LIMITED PLEDGE OF THE
PLEDGED REVENUES OF THE CITY’S WATER AND
WASTEWATER SYSTEM; PROVIDING THE TERMS AND
CONDITIONS OF THE CERTIFICATES AND RESOLVING OTHER
MATTERS INCIDENT AND RELATING TO THE ISSUANCE,
PAYMENT, SECURITY, SALE, AND DELWERY OF THE
CERTIFICATES, AUTHORIZING THE EXECUTION OF A PAYING
AGENT/REGISTRAR AGREEMENT, AND AN INVESTMENT LETTER
OF PURCHASER; AN]) PROVIDING FOR AN EFFECTWE DATE

WHEREAS, the City Council of the City of Pearsall, Texas (the “City’) has caused
notice to be given of its intention to issue certificates of obligation in the maximum principal
amount of $8,545,000 for the purpose of providing funds for the following purpose, to-wit:
(1) constructing, renovating, enlarging, and improving the City’s Water and Wastewater System;
(2) the purchase of materials, supplies, equipment, land, and rights-of-ways for authorized needs
and purposes relating to the City’s Water and Wastewater System improvements; (3) the
construction and improvement of streets, curbs, and sidewalks, together with utility relocation,
drainage improvements, land acquisition, and expenses, incidental to such construction and/or
imprOvements of such streets; (4) constructing, renovating, enlarging and improving the City’s
gas distribution system; (5) the improvement and renovation of the “old” City Hall and the
acquisition of furnishings and equipment for this municipal building; and (6) the payment of
professional services related to the construction and financing of the aforementioned projects.
This notice has been duly published in a newspaper hereby found and determined to be of
general circulation in the City, once a week for two (2) consecutive weeks, the date of the first
publication of such notice being not less than thirty (30) days prior to the tentative date stated
therein for the passage of the ordinance authorizing the issuance of such certificates of
obligation; and

WHEREAS, no petition protesting the issuance of the certificates of obligation described
in this notice, signed by at least 5% of the qualified electors of the City, has been presented
to or filed with the City Clerk prior to the date tentatively set in such notice for the passage of this
ordinance; and

WHEREAS, the City Council hereby finds and determines that the certificates of
obligation described in such notice should be issued and sold at this time; and

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF PEARSALL,
TEXAS THAT:

City ofPearsall/ordinance auth iss of COs
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Section 1. Authorization - Designation - Principal Amount — Purpose.
The certificates of obligation of the City shall be and are hereby authorized to be issued in
the aggregate principal amount of EIGHT MILLION FIVE HUNDRED FORTY-FIVE
THOUSAND AND NOIl00 DOLLARS ($8,545,000.00), to be designated and bear the title of
“CITY OF PEARSALL, TEXAS COMBINATION TAX AND LIMITED PLEDGE
REVENUE CERTIFICATES OF OBLIGATION, SERIES 2016 (the Certificates), for the
purpose of paying contractual obligations to be incurred for making permanent public
improvements and for other public purposes, to-wit: (1) constructing, renovating, enlarging,
and improving the City’s Water and Wastewater System; (2) the purchase of materials, supplies,
equipment, land, and rights-of-ways for authorized needs and purposes relating to the City’s
Water and Wastewater System improvements; (3) the construction and improvement of streets,
curbs, and sidewallcs, together with utility relocation, drainage improvements, land acquisition,
and expenses,. incidental to such construction and/or improvements of such streets;
(4) constructing, renovating, enlarging and improving the City’s gas distribution system; (5) the
improvement and renovation of the “old” City Hall and the acquisition of furnishings and
equipment for this municipal building; and (6) the payment of professional services related to the
construction and fmancing of the aforementioned projects. The Certificates are being issued
pursuant to the authority conferred by and in conformity with the laws of the State of Texas,
particularly Chapter 1502, as amended, Texas Government Code, the Certificate of Obligation
Act of 1971, as amended, Local Government Code Section 271.041 through 271.063, and
the Home Rule Charter of the City.

Section 2. Fully Registered Obligations - Authorized Denominations — Stated
Maturities - Interest Rates — Date. The Certificates are issuable in fully registered form only;
shall be dated May 15, 2016 (the CertifIcate Date), and shall be in denominations of $100,000
or any integral multiple of $5,000 thereof, and the Certificates shall become due and payable
on March 1 in each of the years and in principal amount (the Stated Maturities) and bear interest
on the unpaid principal amounts from the Delivery Date (as defined herein), or from the most
recent Interest Payment Date (hereinafter defined) to which interest has been paid or duly
provided for, to Stated Maturity, at the per annum rates, while Outstanding (hereinafter defined),
in accordance with the following schedule:

Years of Stated Principal Amount Interest Rates
Maturity

2017 440,000.00 2.360
2018 495,000.00 2.360
2019 505,000.00 2.360
2020 520,000.00 2.360
2021 530,000.00 2.360
2022 545,000.00 2.360
2023 555,000.00 2.360
2024 570,000.00 2.360
2025 585,000.00 2.360
2026 600,000.00 2.360
2027 610,000.00 2.360
2028 625,000.00 2.360
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Years of Stated Principal Amount Interest Rates
Maturity

2029 640,000.00 2.360
2030 655,000.00 2.360
2031 670,000.00 2.360

The Certificates shall bear interest at the per annum rates shown above shall be
computed on the basis of a 360-day year of twelve 30-day months, and interest thereon shall
be payable semi-annually on March 1 and September 1 of each year (the Interest Payment Date)
commencing March 1, 2017, while the Certificates are outstanding.

Section 3. Payment of Certificates - Paying Agent/Registrar. The principal
of, premium, if any, and interest on the Certificates, due and payable by reason of Stated
Maturity, redemption, or otherwise, shall be payable in any coin or currency of the United
States of America which at the time of payment is legal tender for the payment of public and
private debts, and such payment of principal of and interest on the Certificates shall be without
exchange or collection charges to the Holder (as hereinafter defined) of the Certificates.

The selection and appointment of BRANCH BANKING AN]) TRUST COMPANY,
to serve as the initial Paying Agent/Registrar for the Certificates is hereby approved and
confirmed, and the City agrees and covenants to cause to be kept and maintained at the
corporate trust office of the Paying Agent/Registrar books and records (the Security Register)
for the registration, payment and transfer of the Certificates, all as provided herein, in
accordance with the terms and provisions of a Paying Agent/Registrar Agreement, attached,
in substantially final form, as Exhibit “A” hereto, and such reasonable rules and regulations as
the Paying Agent/Registrar and City may prescribe. The City covenants to maintain and provide
a Paying Agent/Registrar at all times while the Certificates are Outstanding, and any successor
Paying Agent/Registrar shall be (i) a national or state banking institution or (ii) an association
or a corporation organized and doing business under the laws of the United States of America
or of any state, authorized under such laws to exercise trust powers. Such Paying
AgentiRegistrar shall be subject to supervision or examination by federal or state authority
and authorized by law to serve as a Paying Agent/Registrar.

The City reserves the right to appoint a successor Paying Agent/Registrar upon
providing the previous Paying Agent/Registrar with a certified copy of a resolution or
ordinance terminating such agency. Additionally, the City agrees to promptly cause a written
notice of this substitution to be sent to each Holder of the Certificates by United States mail, first-
class postage prepaid, which notice shall also give the address of the new Paying
Agent/Registrar.

Both principal of, premium, if any, and interest on the Certificates, due and payable by
reason of Stated Maturity, redemption, or otherwise, shall be payable only to the registered
owner of the Certificates appearing on the Security Register (the Holder or Holders)
maintained on behalf of the City by the Paying Agent/Registrar as hereinafter provided (i) on
the Record Date (hereinafter defined) for purposes of payment of interest thereon, and (ii) on
the date of surrender of the Certificates for purposes of receiving payment of principal
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thereof upon redemption of the Certificates or at the Certificates’ Stated Maturity. The City
and the Paying Agent/Registrar, and any agent of either, shall treat, the Holder as the owner
of a Certificate for purposes of receiving payment arid all other purposes whatsoever, and
neither the City nor the Paying Agent/Registrar, or any agent of either, shall be affected by
notice to the contrary.

Principal of and premium, if any, on the Certificates shall be payable only upon
presentation and surrender of the Certificates to the Paying Agent/Registrar at its corporate
trust ornce. Interest on the Certificates shall be paid to the Holder whose name appears in the
Security Register at the close of business on the fifteenth day of the month next preceding an
Interest Payment Date for the Certificates (the Record Date) and shall be paid (i) by check sent by
United States mail, first-class postage prepaid, by the Paying Agent/Registrar, to the address
of the Holder appearing in the Security Register or (ii) by such other method, acceptable to the
Paying Agent/Registrar, requested in writing by the Holder at the Holder’s risk and expense.

If the date for the payment of the principal of, premium, if any, or interest on the
Certificates shall be a Saturday, a Sunday, a legal holiday, or a day on which banking
institutions in the city where the Paying Agent/Registrar is located are authorized by law or
executive order to close, then the date for such payment shall be the next succeeding day which is
not such a thy. The payment on such date shall have the same force and effect as if made on
the original date any such payment on the Certificates was due.

In the event of a non-payment of interest on a scheduled payment date, and for thirty (30)
days thereafter, a new record date for such interest payment (a Special Record Date) will be
established by the Paying Agent/Registrar, if and when thnds for the payment of such interest
have been received from the City. Notice of the Special Record Date and of the scheduled
payment date of the past due interest (the Special Payment Date - which shall be fifteen (15)
days after the Special Record Date) shall be sent at least five (5) business days prior to the
Special Record Date by United States mail, first-class postage prepaid, to the address of each
Holder appearing on the Security Register at the close of business on the last business thy next
preceding the date of mailing of such notice.

Section 4. Optional Redemption. The Certificates maturing on or after March 1,
2025, shall be subject to redemption prior to Stated Maturity at the option of the City on
March 1, 2024, or any date thereafter in whole only at the redemption price of par plus
accrued interest to the date of redemption.

At least forty-five (45) days prior to a date set for the redemption of Certificates
(unless a shorter notification period shall be satisfIctory to the Paying Agent/Registrar), the
City shall noti~’ the Paying Agent/Registrar of its decision to exercise the right to redeem
Certificates, the principal amount of each Stated Maturity to be redeemed, and the date set for
the redemption thereof. The decision of the City to exercise the right to redeem Certificates shall
be entered in the minutes of the governing body of the City.

Not less than thirty (30) days prior to a redemption date for the Certificates, a notice of
redemption shall be sent by United States mail, first-class postage prepaid, in the name of the
City and at the City’s expense, by the Paying Agent/Registrar to each Holder of a Certificate to
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be redeemed, in whole or in part, at the address of the Holder appearing on the Security Register
at the close of business on the business thy next preceding the date of mailing such notice, and
any notice of redemption so mailed shall be conclusively presumed to have been duly given
irrespective of whether received by the Holder.

All notices of redemption shall (i) specitS’ the date of redemption for the Certificates,
(ii) identi& the Certificates to be redeemed and, in the case of a portion of the principal
amount to be redeemed, the principal amount thereof to be redeemed, (iii) state the
redemption price, (iv) state that the Certificates, or the portion of the principal amount thereof
to be redeemed, shall become due and payable on the redemption date specified, and the
interest thereon, or on the portion of the principal amount thereof to be redeemed, shall cease to
accrue from and after the redemption date, and (v) speci~’ that payment of the redemption price for
the Certificates, or the principal amount thereof to be redeemed, shall be made at the corporate trust
office of the Paying Agent/Registrar only upon presentation and surrender thereof by the
Holder. This notice may also be published once in a financial publication, journal, or
reporter of general circulation among securities dealers in the City of New York, New York
(including, but not limited to, The Bond Buyer and The Wall Street Journal), or in the State of
Texas (including, but not limited to, The Texas Bond Reporter). Additionally, this notice
may also be sent by the City to any registered securities depository and to any national
information service that disseminates redemption notices.

If a Certificate is subject by its terms to redemption and has been called for redemption
and notice of redemption thereof has been duly given or waived as herein provided, such
Certificate (or the principal amount thereof to be redeemed) so called for redemption shall
become due and payable, and if money sufficient for the payment of such Certificates (or of the
principal amount thereof to be redeemed) at the then applicable redemption price is held for the
purpose of such payment by the Paying AgentfRegistrar, then on the redemption date designated
in such notice, interest on said Certificates (or the principal amount thereof to be redeemed)
called for redemption shall cease to accrue and such Certificates shall not be deemed to be
Outstanding in accordance with the provisions of this Ordinance.

Neither the City nor the Paying AgentlRegistrar shall be required (1) to transfer or
exchange any Certificate during a period beginning forty-five (45) days prior to the date fixed
for redemption of the Certificates, or (2) to transfer or exchange any Certificate selected for
redemption, provided, however, such limitation of transfer shall not be applicable to an exchange
by the Holder of the unredeemed balance of a Certificate which is subject to redemption in part.

Section 5. Execution - Registration. The Certificates shall be executed on behalf
of the City by its Mayor or Mayor Pro Tem under its seal reproduced or impressed thereon and
attested by its City Clerk. The signature of either of said officers on the Certificates may be
manual or facsimile. Certificates bearing the manual or facsimile signatures of individuals who
were, at the time of the Certificate Date, the proper officers of the City shall bind the City,
notwithstanding that such individuals or either of them shall cease to hold such offices prior to
the delivery of the Certificates to the Purchasers (hereinafter defmed), all as authorized and
provided in Chapter 1201, as amended, Texas Government Code.

City ofPearsall/ordinance auth iss of COs - 5 -

Page 51 of 176



No Certificate shall be entitled to any right or benefit under this Ordinance, or be valid or
obligatory for any purpose, unless there appears on such Certificate either a certificate of
registration substantially in the form provided in Section 8(b), executed by the Comptroller of
Public Accounts of the State of Texas or his duly authorized agent by manual signature, or a
certificate of registration substantially in the• form provided in Section 8(c), executed by the
Paying Agent/Registrar by manual signature, and either such certificate upon any Certificate
shall be conclusive evidence, and the only evidence, that such Certificate has been duly certified
or registered and delivered.

Section 6. Registration - Transfer - Exchange of Certificates —

Predecessor Certificates. The Paying Agent/Registrar shall obtain, record, and maintain in
the Security Registrar the name and address of every owner of the Certificates, or, if appropriate,
the nominee thereof. Any Certificate may, in accordance with its tenns and the terms hereof, be
transferred or exchanged for Certificates of other authorized denominations upon the Security
Register by the Holder, in person or by his duly authorized agent, upon surrender of such
Certificate to the Paying Agent/Registrar for cancellation, accompanied by a written
instrument of transfer or request for exchange duly executed by the Holder or by his duly
authorized agent, in form satisfactory to the Paying Agent/Registrar.

Upon surrender for transfer of any Certificate at the corporate trust office of the Paying
Agent/Registrar, the City shall execute and the Paying Agent/Registrar shall register and
deliver, in the name of the designated transferee or transferees, one or more new
Certificates of authorized denomination and having the same Stated Maturity and of a like
interest rate and aggregate principal amount as the Certificate or Certificates surrendered for
transfer.

At the option of the Holder, Certificates may be exchanged for other Certificates of
authorized denominations and having the same Stated Maturity, bearing the same rate of
interest and of like aggregate principal amount as the Certificates surrendered for exchange
upon surrender of the Certificates to be exchanged at the corporate trust office of the
Paying Agent/Registrar. Whenever any Certificates are so surrendered for exchange, the City
shall execute, and the Paying Agent’Registrar shall register and deliver, the Certificates to the
Holder requesting the exchange.

All Certificates issued upon any transfer or exchange of Certificates shall be delivered
at the corporate trust office of the Paying Agent/Registrar, or be sent by registered mail to
the Holder at his request, risk, and expense, and upon the delivery thereof, the same shall be
the valid and binding obligations of the City, evidencing the same debt, and entitled to the
same benefits under this Ordinance, as the Certificates surrendered upon such transfer or
exchange.

All transfers or exchanges of Certificates pursuant to this Section shall be made
without expense or service charge to the Holder, except as otherwise herein provided, and except
that the Paying Agent/Registrar shall require payment by the Holder requesting such transfer
or exchange of any tax or other governmental charges required to be paid with respect to such
transfer or exchange.
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Certificates canceled by reason of ~mn exchange or transfer pursuant to the provisions
hereof are hereby defined to be “Predecessor Certificates,” evidencing all or a portion, as the case
may be, of the same debt evidenced by the new Certificate or Certificates registered and
delivered in the• exchange or transfer therefor. Additionally, the term Predecessor Certificates
shall include any Certificate registered and delivered pursuant to Section 22 in lieu of a
mutilated, lost, destroyed, or stolen Certificate which shall be deemed to evidence the same
obligation as the mutilated, lost, destroyed, or stolen Certificate.

Section 7. Initial Certificate(s). The Certificates herein authorized shall be
issued initially either (i) as a single fully registered certificate in the total principal
amount of $8,545,000 with principal installments to become due and payable as provided in
Section 2 and numbered T-l, or (ii) as one (1) fully registered Certificate for each year of
Stated Maturity in the applicable principal amount and denomination and to be numbered
consecutively from T- 1 and upward (the Initial CertWcate(s,)) and, in either case, the Initial
Certificate(s) shall be registered in the name of the Purchasers or the designee thereof. The
Initial Certificate(s) shall be the Certificates submitted to the Office of the Attorney General
of the State of Texas for approval, certified and registered by the Office of the Comptroller of
Public Accounts of the State of Texas and delivered to the Purchasers. Any time after the
delivery of the Initial Certificate(s), the Paying Agent/Registrar, pursuant to written
instructions from the Purchasers, or the designee thereof; shall cancel the Initial Certificate(s)
delivered hereunder and exchange therefor defmitive Certificates of authorized denominations,
Stated Maturities, principal amounts and bearing applicable interest rates for transfer and
delivery to the Holders named at the addresses identified therefor; all pursuant to and in
accordance with such written instructions from the Purchasers, or the designee thereof; and
such other information and documentation as the Paying AgentlRegistrar may reasonably
require.

Section 8. Forms.

a. Forms Generally. The Certificates, the Registration Certificate of the
Comptroller of Public Accounts of the State of Texas, the Certificate of Registration, and the
form of Assignment to be printed on each of the Certificates shall be substantially in the forms
set forth in this Section with such appropriate insertions, omissions, substitutions, and other
variations as are permitted or required by this Ordinance and may have such letters, numbers, or
other marks of identification (including insurance legends in the event the Certificates, or any
Stated Maturities thereof; are insured and identit~,’ing numbers and letters of the Committee on
Uniform Securities Identification Procedures of the American Bankers Association) and such
legends and endorsements (including any reproduction of an opinion of counsel) thereon as may,
consistent herewith, be established by the City or determined by the officers executing the
Certificates as evidenced by theft execution thereof. Any portion of the text of any Certificate
may be set forth on the reverse thereof, with an appropriate reference thereto on the face of the
Certificate.

The defmitive Certificates shall be printed, lithographed, or engraved, produced by any
combination of these methods, or produced in any other similar manner, all as determined by the
officers executing the Certificates as evidenced by their execution thereof; but the Initial
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Certificate(s) submitted to the Attorney General of Texas may be typewritten or photocopied or
otherwise reproduced.

b. Fonn ofDefinitive Certificate.

REGISTERED REGISTERED
R- $

United States of America
State of Texas
County of Frio

CITY OF PEARSALL, TEXAS
COMBINATION TAX AND LIMITED PLEDGE REVENUE

CERTIFICATE OF OBLIGATION,
SERIES 2016

Interest Rate: Certificate Date: Delivery Date: Stated Maturity:
____ MaylS,2016 June9,20l6 __________

REGISTERED OWNER: _______________________________

PRINCIPAL AMOUNT: DOLLARS

The City of Pearsall, Texas (the “City’), a body corporate and municipal corporation
in the County of Frio, State of Texas, for value received, acknowledges itself indebted to
and hereby promises to pay to the order of the Registered Owner specified above or the
registered assigns thereof, on the Stated Mawrity date specified above, the Principal Amount
specified above (or so much thereof as shall not have been paid upon prior redemption) and
to pay interest on the unpaid principal amount hereof from the Delivery Date specified
above, or from the most recent interest payment date to which interest has been paid or duly
provided for until such principal sum has become due and payment thereof has been made or
duly provided for, to the earlier of redemption or Stated Maturity, at the per annum rate of
interest specified above computed on the basis of a 360-day year of twelve 30-day months;
such interest being payable on March 1 and September 1 of each year connencing March 1,
2017.

Principal of this Certifica~e shall be payable to the Registered Owner hereof (the
“Holder”), upon presentation and surrender, at the corporate trust office of the Paying
AgentlRegistrar executing the registration certificate appearing hereon or a successor thereof
Interest shall be payable to the Holder of this Certificate (or one or more Predecessor
Certificates, as defined in the Ordinance hereinafter referenced) whose name appears on the
Security Register maintained by the Paying Agent/Registrar at the close of business on the
Record Date, which is the fifteenth day of the month next preceding each interest payment
date. All payments of principal of and interest on this Certificate shall be in any coin or
currency of the United States of America which at the time of payment is legal tender for the
payment ofpublic and private debts. Interest shall be paid by the Paying Agent1Registrar by
check sent on the appropriate date of payment by United States mail, first-class postage prepaid,
to the Holder hereof at the address appearing in the Security Register or by such other
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method, acceptable to the Paying Agent/Registrar, requested by the Holder hereof at the
Holder’s risk and expense.

This Certificate is one of the Series specified in its title issued in the aggregate
principal amount of $8,545,000 (the “Certificates”) pursuant to an Ordinance adopted by the
governing body of the City (the “Ordinance”), for the purpose of paying contractual obligations
of the City to be incun’ed for making permanent public improvements and for other public
purposes, to-wit; (1) constructing, renovating, enlarging, and improving the City’s Water and
Wastewater System; (2) the purchase of materials, supplies, equipment, land, and rights-of-ways
for authorized needs and purposes relating to the City’s Water and Wastewater System
improvements; (3) the construction and improvement of streets, curbs, and sidewalks, together
with utility relocation, drainage improvements, land acquisition, and expenses, incidental to such
construction and/or improvements of such streets; (4) constructing, renovating, enlarging and
improving the City’s gas distribution system; (5) the improvement and renovation of the “old”
City Hall and the acquisition of fbrnishings and equipment for this municipal building; and
(6) the payment of professional services related to the construction and financing of the
aforementioned projects. The Certificates are being issued under and in strict conformity with
the laws of the State of Texas, particularly Chapter 1502, as amended, Texas Government
Code, the Certificate of Obligation Act of 1971, as amended, Local Government Code
Section 271.041 through 271.063, and the City’s Home Rule Charter.

The Certificates maturing on and after March 1, 2025, shall be subject to redemption
prior to Stated Maturity at the option of the City on March 1, 2024 or any date thereafter in
whole only at the redemption price of par plus accrued interest to the date of redemption;
provided, however, that at least thirty (30) days prior written notice shall be sent to the
Holder of the Certificates to be redeemed by United States mail, first-class postage prepaid,
and subject to the terms and provisions relating thereto contained in the Ordinance.

If this Certificate (or any portion of the principal sum hereof) shall have been duly
called for redemption and notice of such redemption duly given, then upon such redemption date
this Certificate (or the portion of the principal sum hereof to be redeemed) shall become due
and payable, and, if the money for the payment of the redemption price and the interest
accrued on the principal amount to be redeemed to the date of redemption is held for the
purpose of such payment by the Paying Agent/Registrar, interest shall cease to accrue and be
payable hereon from and after the redemption date on the principal amount hereof to be
redeemed. If this Certificate is called for redemption, in whole or in part, the City or the
Paying Agent/Registrar shall not be required to issue, transfer, or exchange this Certificate
within forty-five (45) days of the date fixed for redemption; provided, however, such
limitation of transfer shall not be applicable to an exchange by the Holder of the unredeemed
balance hereof in the event of its redemption in part.

The Certificates of this Series are payable from the levy of an ad valorem tax, within the
limitations prescribed by law, upon all taxable property in the City and are additionally
payable from and secured by a lien on and pledged of the Pledged Revenues, being a limited
amount of the Net Revenues, derived from the operation of the City’s Water and Wastewater
System. In the Ordinance, the City retains the right to issue Additional Obligations without
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limitation as to principal amount but subject to any terms, conditions, or restriëtions as may
be applicable thereto under law or otherwise.

Reference is hereby made to the Ordinance, copies of which are on file in the corporate
trust office of the Paying Agent/Registrar, and to all of the provisions of which the Holder
by his acceptance hereof hereby assents, for definitions of terms; the description of and the
nature and extent of the tax levied and the revenues pledged for the payment of the
Certificates; the terms and conditions under which the City may issue Revenue Obligations,
Additional Limited Pledge and Inferior Lien Obligations; the terms and conditions relating to
the transfer or exchange of the Certificates; the conditions upon which the Ordinance may be
amended or supplemented with or without the consent of the Holder; the rights, duties, and
obligations of the City and the Paying Agent/Registrar; the terms and provisions upon which
this Certificate may be redeemed or discharged at or prior to the Stated Maturity thereof, and
deemed to be no longer Outstanding thereunder; and for the other terms and provisions specified
in the Ordinance. Capitalized terms used herein have the same meanings assigned in the
Ordinance.

This Certificate, subjcct to certain limitations contained in the Ordinance, may be
transferred at the corporate trust office of the Paying Agent/Registrar, duly endorsed by, or
accompanied by a written instrument of transfer in form satisfactory to the Paying
Agent/Registrar duly executed by the Holder hereof, or his duly authorized agent, and thereupon
one or more new fully registered Certificates of the same Stated Maturity, of authorized
denominations, bearing the same rate of interest and of the same aggregate principal amount will
be issued to the designated transferee or transferees.

The City and the Paying Agent’Registrar, and any agent of either, shall treat the Holder
hereof whose name appears on the Security Register (i) on the Record Date as the owner
hereof for purposes of receiving payment of interest hereon, (ii) on the date of surrender of
this Certificate as the owner hereof for purposes of receiving payment of principal hereof at its
Stated Maturity or its redemption, in whole or in part, and (iii) on any other date as the owner
hereof for all other purposes, and neither the City nor the Paying Agent/Registrar, or any such
agent of either, shall be affected by notice to the conlraiy. In the event of a non-payment of
interest on a scheduled payment date, and for thirty (30) days thereafter, a new record date for
such interest payment (a Special Record Date) will be established by the Paying Agent/Registrar,
if and when fbnds for the payment of such interest have been received from the City. Notice of
the Special Record Date and of the scheduled payment date of the past due interest (the
Special Payment Date - which shall be fifteen (15) days after the Special Record Date) shall
be sent at least five (5) business days prior to the Special Record Date by United States mail,
first-class postage prepaid, to the address of each Holder appearing on the Security Register at
the close of business on the last business day next preceding the date of mailing of such notice.

It is hereby certified, covenanted, and represented that all acts, conditions, and things
required to be performed, exist, and be done precedent to the issuance of this Certificate in order
to render the same a legal, valid, and binding obligation of the City have been performed,
exist, and have been done, in regular and due time, form, and manner, as required by law,
and that issuance of the Certificates does not exceed any constitutional or statutoiy limitation. In
case any provision in this Certificate or any application thereof shall be deemed invalid,
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illegal, or unenforceable, the validity, legality, and enforceability of the remaining
provisions and applications shall not in any way be affected or impaired thereby. The terms
and provisions of this Certificate and the Ordinance shall be construed in accordance with and
shall be governed by the laws of the State of Texas.

IN WITNESS WHEREOF this Certificate has been signed with the manual or facsimile
signature of the Mayor and countersigned with the manual or facsimile signature of the City
Clerk (or their respective designees), and the official seal of the City has been duly impressed, or
placed in facsimile, on this Certificate.

CITY OF PEARSALL, TEXAS

By: ____________________________

Mayor

ATTEST:

City Clerk

(CITY SEAL)

c. *Form of Registration Certificate of Comptroller of Public Accounts to
Appear on Initial Certificate(s) Only.

REGISTRATION CERTIFICATE OF
COMPTROLLER OF PUBLIC ACCOUNTS

OFFICER OF THE COMPTROLLER §
OF PUBLIC ACCOUNTS §

§ REGISTER NO. ___________

§
THE STATE OF TEXAS §

I HEREBY CERTIFY that this Certificate has been examined, certified as to validity and
approved by the Attorney General of the State of Texas, and duly registered by the Comptroller
of Public Accounts of the State of Texas.
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WITNESS my signature and seal of office this

Comptroller of Public Accounts, State of Texas

(SEAL)

*Note to Printer: Not to appear on printed CertWcates

d. Form of Certificate of Paying Agentlkegistrar to Appear on Definitive
Certificates Only.

This Certificate has been duly issued under the provisions of the within-mentioned
Ordinance; the Certificate or Certificates of the above-entitled and designated Series originally
delivered having been approved by the Attorney General of the State of Texas and registered by
the Comptroller of Public Accounts, as shown by the records of the Paying Agent/Registrar.

BRANCH BANKING AND TRUST
COMPANY

By: ____________________________

Authorized Officer

Registered this date:

e. Form of Assignment.

ASSIGNMENT

FOR VALUE RECEIVED the undersigned hereby sells, assigns, and transfers unto (Print
or typewrite name, address, and zip code of transferee):

(Social Security or other identi~’ing number __________________________) the within Certificate
and all rights thereunder, and hereby irrevocably constitutes and appoints __________________

attorney to transfer the within Certificate on the books kept for registration thereof, with full
power of substitution in the premises.
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• DATED:_________________

NOTICE: The signature on this assignment must
correspond with the name of the registered owner
as it appears on the face of the within Certificate
in every particular.

Signature guarantees:

f. The Initial Certificate(s) shall be in the form set forth in paragraph B of
this Section, except that the form of a single fUlly registered Initial Certificate shall be modified
as follows:

(I) immediately under the name of the Certificate(s) the headings
Interest Rate “ and “Stated Maturity ______“ shall both be

completed “as shown below;”

(2) the first two paragraphs shall read as follows:

Registered Owner: BRANCH BANKING AND TRUST COMPANY

Principal Amount: EIGHT MILLION FIVE HUNDRED FORTY-FIVE
THOUSAND AND NO/l 00 DOLLARS ($8,545,000.00)

The City of Pearsall, Texas (the “City”) a body corporate and municipal corporation in
the County of Frio, State of Texas, for value received, acknowledges itself indebted to arid
hereby promises to pay to the order of the Registered Owner named above, or the registered
assigns thereof, the Principal Amount specified above stated to maturity on the first day of
March in each of the years and in the principal amounts and bearing interest at per annum
rates in accordance with the following schedule:

Years of Stated Maturity Principal Amount ($) Interest Rates (%)

(Information to be insertedfrom schedule in Section 2 hereof)

(or so much thereof as shall not have been paid upon prior redemption) and to pay interest on the
unpaid Principal Amounts hereof from the Delivery Date specified above, or from the most
recent interest payment date to which interest has been paid or duly provided for, to the earlier of
redemption or until the principal amounts have become due and payment thereof has been made
or duly provided for, to Stated Maturity, at the per annum rates, of interest specified above
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computed on the basis of a 360-day year of twelve 30-day months; such interest being payable
on March 1 and September 1 of each year, commencing March 1,2017.

Principal on this Certificate shall be payable to the Registered Owner hereof (the
“Holder), upon its presentation and surrender, at the corporate trust office of BRANCH
BANKiNG AND TRUST COMPANY (the “Paying/Agent Registrar”). Interest shall be
payable to the Holder of this Certificate whose name appears on the Security Register
maintained by the Paying Agent/Registrar at the close of business on the Record Date, which
is the fifteenth day of the month next preceding each interest payment date. All payments of
principal of and interest on this Certificate shall be in any coin or currency of the United States
of America which at the time of payment is legal tender for the payment of public and private
debts. Interest shall be paid by the Paying Agent/Registrar by check sent on or prior to the
appropriate date of payment by United States mail, first-class postage prepaid, to the Holder
hereof at the address appearing in the Security Register or by such other method, acceptable
to the Paying Agent/Registrar, requested by, and at the risk and expense of, the Holder hereof.

g. Insurance Legend. If bond insurance is obtained by the City or
the Purchasers for the Certificates, the Definitive Certificates and the Initial Certificate(s) shall
bear an appropriate legend as provided by the insurer.

Section 9. Defmitions. For all purposes of this Ordinance (as defined below),
except as otherwise expressly provided or unless the context otherwise requires: (i) the terms
defmed in this Section have the meanings assigned to them in this Section, and certain terms
used in Section 24 of this Ordinance have the meanings assigned to them in Section 24 of
this Ordinance, and all such terms, include the plural as well as the singular; (ii) all references in
this Ordinance to designated “Sections” and other subdivisions are to the designated Sections
and other subdivisions of this Ordinance as originally adopted; and (iii) the words “herein,”
“hereof,” and “hereunder” and other words of similar import refer to this Ordinance as a whole
and not to any particular Section or other subdivision.

a. The temi Additional Obligations shall mean (i) obligations hereinafter issued
by the City payable wholly or in part from and secured by a lien and pledge of the Net Revenues
as provided in Section 18 of this Ordinance, which obligations may be secured by a senior,
junior or subordinate lien on and pledge of the Net Revenues, and (ii) obligations hereafter
issued to refUnd any of the foregoing as determined by the City Council in accordance with
applicable law.

b. The term Available Funds shall mean funds appropriated by the City
Council from any source that may lawfully be used with respect to any payment obligated or
permitted under this Ordinance.

c. The term Certjficates shall mean the $8,545,000, “CITY OF
PEARSALL, TEXAS, COMBINATION TAX AND L]MITED PLEDGE REVENUE
CERTIFICATES OF OBLIGATION, SERIES 2016,” authorized by this Ordinance.

d. The term Certificate Fund shall mean the special Fund created and
established by the provisions of Section 10 of this Ordinance.
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e. The term City shall mean the City of Pearsall, Texas, and where
appropriate, the City Council of the City.

f. The term Collection Date shall mean, when reference is being made to the
levy and collection of annual ad valorem taxes, the date the annual ad valorem taxes levied each
year by the City become delinquent.

g. The term Debt Service Requirement shall mean, as of any particular date
of computation, with respect to any obligations and with respect to any period, the aggregate of
the amounts to be paid or set aside by the City as of such date or in such period for the payment
of the principal of, premium, if any, and interest (to the extent not capitalized) on such
obligations; assuming, in the case of obligations without a fixed numerical rate, that such
obligations bear interest at the maximum rate permitted by the terms thereof and further
assuming in the case of obligations required to be redeemed or prepaid as to principal prior to
Stated Maturity, the principal amounts thereof will be redeemed prior to Stated Maturity in
accordance with the mandatory redemption provisions applicable thereto.

h. The term Delivery Date shall mean the date of physical delivery of the
Initial Certificates in exchange for the payment of the agreed purchase price for the Certificates
scheduled to occur on June 9,2016.

i. The term Depository shall mean an official depository bank of the City.

j. The term Fiscal Year shall mean the annual financial accounting period
for the City now ending on September 30th of each year; provided, however, the City Council
may change such annual fmancial accounting period to end on another date if such change is
found and determined to be necessary for accounting purposes or is required by applicable law.

k. The term Government Securities, as used herein, shall mean (i) direct
noncallable obligations of the United States, including obligations that are unconditionally
guaranteed by, the United States of America, or (ii) noncallable obligations of an agency or
instrumentality of the United States, including obligations that are unconditionally guaranteed or
insured by the agency or instrumentality and that, on the date the governing body of the issuer
adopts or approves the proceedings authorizing the issuance of refunding bonds, are rated as to
investment quality by a nationally recognized investment rating firm not less than “AAA” or its
equivalent; or (iii) noncallable obligations of a state or an agency or a county, municipality, or
other political subdivision of a state that have been refunded and that, on the date the governing
body of the issuer adopts or approves the proceedings authorizing the issuance of refUnding
bonds, are rated as to investment quality by a nationally recognized investment rating firm not
less than “AAA” or its equivalent.

1. The term Gross Revenues for any period shall mean all income and
revenue received by the City by virtue of the operation of the System, including permits and
other revenue sources.

m. The term Holder or Holders shall mean the registered owner, whose name
appears in the Security Register, for any Certificate.
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n The term Interest Payment Date shall mean the date semi-annual
interest is payable on the Certificates, being March 1 and September 1 of each year, commencing
March 1, 2017, while any of the Certificates remain Outstanding.

o The term Net Revenues for any period shall mean the Gross Revenues of
the System less the expenses of operation and maintenance, including all salaries, labor,
materials, repairs and improvements necessary to maintain and operate the City’s Water and
Wastewater System; provided, however, that only such repairs and improvements as in the
judgment of the City Council, reasonably and fairly exercised, are necessary to keep the City’s in
operation and render adequate service to the City and the inhabitants thereof, or such as might
be necessary to meet some physical action or condition which would otherwise impair the
security of any bonds or other obligations payable from and secured by a lien on the Net
Revenues of the System derived from the ownership and operation of the System shall be deducted
in determining Net Revenues. Depreciation charges shall not be considered operating and
maintenance expenses for purposes of determining Net Revenues.

p The term Ordinance shall mean this ordinance adopted by the City
Council of the City on May 10,2016.

q. The term Outstanding when used in this Ordinance with respect to
Certificates shall mean, as of the date of determination, all Certificates issued and delivered
under this Ordinance, except:

(1) those Certificates canceled by the Paying Agent/Registrar or
delivered to the Paying Agent/Registrar for cancellation;

(2) those Certificates for which payment has been duly provided by
the City in accordance with the provisions of Section 26 of this
Ordinance; and

(3) those Certificates that have been mutilated, destroyed, lost, or
stolen and replacement Certificates have been registered and
delivered in lieu thereof as provided in Section 22 of this
Ordinance.

r The term Pledged Revenues during the entire period the Certificates or
interest thereon remain Outstanding and unpaid, shall mean an amount totaling $1,000 of Net
Revenues, which pledge is a junior and subordinate lien of the Net Revenues securing the
Additional Obligations.

s The term Pledged Revenue Amount shall mean the total amount of
$1,000 while the Certificates are Outstanding, ofNet Revenues that are deposited into the Revenue
Fund pursuant to Section 13 of this Ordinance and may be transferred by the City, in any
given Fiscal Year, to the Certificate Fund.

t. The term Purchasers shall mean the initial purchaser or purchasers of
the Certificates named in Section 23 of this Ordinance.
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a The term System shall mean the land and improvements (real property,
fixtures, and personalty) constitute the City’s Water and Wastewater System.

Section 10. Certificate Fund. Investments. For the purpose of paying the interest
on and to provide a sinking fund for the payment, redemption, and retirement of the
Certificates, there shall be and is hereby created a special Fund to be designated
“COMBINATION TAX AND LIMITED PLEDGE REVENUE CERTIFICATES OF
OBLIGATION, SERIES 2016, INTEREST AND SINKING FUND” (the “Certificate Fund”),
which Fund shall be kept andmaintained at the Depository, and money deposited in such Fund
shall be used for no other purpose and shall be maintained as provided in Section 24.
Authorized officials of the City are hereby authorized and directed to make withdrawals from
said Fund sufficient to pay the principal of and interest on the Certificates as the same become
due and payable and shall cause to be transferred to the Paying Agent/Registrar from money on
deposit in the Certificate Fund an amount sufficient to pay the amount of principal and/or
interest falling due on the Certificates, such transfer of funds to the Paying AgentlRegistrar to
be made in such manner as will cause immediately available funds to be deposited with the
Paying Agent/Registrar on or before the last business day next preceding each interest and
principal payment date for the Certificates.

The City, at its sole discretion, may appropriate the Pledged Revenue Amount and
deposit it into the Certificate Fund as provided in Section 13 hereof. The Pledged Revenue
Amount, if deposited into the Certificate Fund, shall be expended annually to pay principal of
and interest on the Certificates as the same become due and payable. This Pledge Revenue
Amount shall be accounted for and transferred to the Paying AgentlRegistrar in accordance with
the provisions of the previous paragraph of this Section.

Pending the transfer of funds to the Paying Agent/Registrar, money deposited in any
Fund established pursuant to the provisions of this Ordinance may, at the option of the City,
be placed in time deposits or certificates of deposit, as permitted by the provisions of the
Public Funds Investment Act, as amended, Chapter 2256, Texas Government Code, secured
(to the extent not insured by the Federal Deposit Insurance Corporation) by obligations of the
type hereinafter described, or be invested, as authorized by any law, including investments
held in book-entry form, in securities including, but not limited to, direct obligations of the
United States of America, obligations guaranteed or insured by the United States of America,
which, in the opinion of the Attorney General of the United States, are backed by its full
faith and credit or represent its general obligations, or invested in indirect obligations of the
United States of America, including, but not limited to, evidences of indebtedness issued,
insured or guaranteed by such governmental agencies as the Federal Land Banks, Federal
Intermediate Credit Banks, Banks for Cooperatives, Federal Home Loan Banks,
Government National Mortgage Association, Farmers Home Administration, Federal
Home Loan Mortgage Association, or Federal Housing Association; provided that all such
deposits and investments shall be made in such a manner that the money required to be
expended from such fund will be available at the proper time or times. Except as provided in
Section 13 hereof, all interest and income derived from deposits and investments in any fund
established pursuant to the provisions of this Ordinance shall be credited to, and any losses
debited to, such fund. All such investments shall be sold promptly when necessary to prevent
any default in connection with the Certificates.
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Section 11. Tax Levy. To provide for the payment of the Debt Service
Requirements on the Certificates being (i) the interest on the Certificates, and (ii) a sinking
fund for theft redemption at Stated Maturity or a sinicing fund of 2% (whichever amount shall
be the greater), there shall be and there is hereby levied for the fiscal year commencing
October 1, 2016, and each succeeding year thereafter while the Certificates or any interest
thereon shall remain Outstanding, a sufficient tax on each one hundred dollars’ valuation of
taxable property in the City, adequate to pay such Debt Service Requirements, full
allowance being made for delinquencies and costs of collection; said tax shall be assessed
and collected each year and applied to the payment of the Debt Service Requirements, and the
same shall not be diverted to any other purpose. The taxes so levied and collected shall be paid
into the Certificate Fund. The City Council hereby declares its purpose and intent to provide and
levy a tax within the limits provided by law and fully sufficient to pay the said Debt Service
Requirements, it having been determined that the existing and available taxing authority of the
City for such purpose is adequate to permit a legally sufficient tax in consideration of all other
outstanding indebtedness.

The amount of taxes to be provided annually for the payment of the principal of and
interest on the Certificates shall be determined and accomplished in the following manner:

a. Prior to the date the City Council establishes the annual tax rate and
passes an ordinance levying ad valorem taxes each year, the City Council shall determine:

(1) the amount of Debt Service Requirements to become due and
payable on the Certificates between the Collection Date for the
taxes then to be levied and the Collection Date for the taxes to be
levied during the next succeeding calendar year;

(2) the amount on deposit in the Certificate Fund after (a) deducting
therefrom the total amount of Debt Service Requirements to
become due on Certificates prior to the Collection Date for the ad
valorem taxes to be levied, and (b) adding thereto the amount of
the Pledge Revenue Amount, if any, to be appropriated and
allocated during such year to pay such Debt Service Requirements,
if any, prior to the Collection Date for the ad valorem taxes to be
levied;

(3) the amount of Pledged Revenue Amount, if any, to be appropriated
and to be set aside for the payment of the Debt Service
Requirements on the Certificates between the Collection Date for
the taxes then to be levied and the Collection Date for the taxes to
be levied during the next succeeding Fiscal Year; and

(4) the amount of Available Funds, if any, to be appropriated and to
be set aside for the payment of the Debt Service Requirements on
the Certificates between the Collection Date for the taxes to be
levied during the next succeeding Fiscal year.
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b. The amount of taxes to be levied annually each year to pay the Debt
Service Requirements on the Certificates shall be the amount established in paragraph (1) above
less the sum total of the amounts established in paragraphs (2), (3), and (4) after taldng into
consideration delinquencies and costs of collecting such annual taxes.

Section 12. Pledge of Pledged Revenues. The City hereby covenants and agrees
that (i) the Pledged Revenue Amount is (within the limitation of a total amount of $1,000 during
the time the Certificates or interest thereon remain Outstanding and unpaid), hereby irrevocably
pledged to the payment of the principal of and interest on the Certificates (subject to the
provisions of Section 10) and (ii) the pledge of Pledged Revenue Amount herein made for the
payment of the Certificates shall constitute a lien on and pledge of the Pledged Revenue
Amount in accordance with the terms and provisions hereof and be valid and binding
without any physical delivery thereof or fluther act by the City.

Section 13. Reserved.

Section 14. Deposits to Certificate Fund; Excess Certificate Proceeds. The
City covenants and agrees to cause to be deposited in the Certificate Fund prior to a principal
and interest payment date for the Certificates, any Net Revenues appropriated during any Fiscal
Year.

Ad valorem taxes levied and collected for payment of the Certificates shall be
deposited in the Certificate Fund. In addition, Available Funds, any surplus proceeds, along
with any investment income thereon, from the sale of the Certificates not expended for
authorized purposes shall be deposited in the Certificate Fund, and such amounts so deposited
shall reduce the sum otherwise required to be deposited in the Certificate Fund from ad valorem
taxes or Pledged Revenues to pay principal 2111Y on the outstanding Certificates.

Section 15. Security of Funds. All money on deposit in the Funds for which
this Ordinance makes provision (except any portion thereof as may be at any time properly
invested as provided herein) shall be secured in the manner and to the fullest extent required
by the laws of Texas for the security of public funds, and money on deposit in such Funds shall
be used only for the purposes permitted by this Ordinance.

Section 16. Records and Accounts - Annual Audit. The City further covenants and
agrees that so long as any of the Certificates remain Outstanding it will keep and maintain
separate and complete records and accounts pertaining to the receipts and disbursements of the
Net Revenues. The Holders of the Certificates or any duly authorized agent or agents of the
Holders shall have the right to inspect these records and accounts. The City further agrees that
following the close of each Fiscal Year, it will cause an audit of such books and accounts to be
made by an independent firm of certified public accountants. Copies of each annual audit
shall be furnished to the Executive Director of the Municipal Advisory Council of Texas at his
office in Austin, Texas, and, upon written request, to the Purchasers of the Certificates and
any subsequent holder thereof.

Section 17. Remedies in Event of Default. In addition to all the rights and remedies
provided by the laws of the State of Texas, the City covenants and agrees particularly that in the
event the City (a) defaults in the payments to be made to the Certificate Fund, or (b) defaults
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in the observance or performance of any other of the covenants, conditions, or obligations set
forth in this Ordinance, the Holders of any of the Certificates shall be entitled to seek a writ
of mandamus issued by a court of proper jurisdiction compelling and requiring the governing
body of the City and other officers of the City to observe and perfonn any covenant, condition,
or obligation prescribed in this Ordinance.

No delay or omission to exercise any right or power accruing upon any default shall
impair any such right or power or shall be construed to be a waiver of any such default or
acquiescence therein, and every such right and power may be exercised from time to time and as
often as may be deemed expedient. The specific remedies herein provided shall be cumulative
of all other existing remedies and the specification of such remedies shall not lie deemed to be
exclusive.

Section 18. Additional Obligations. The City expressly reserves the right to
hereafter issue revenue obligations secured by a senior, junior or subordinate lien on and pledge
of the Net Revenues or revenue obligations hereafter issued to refund any of the foregoing without
limitation as to principal amount but subject to any terms, conditions or restrictions applicable
thereto under law or otherwise.

Section 19. Special Covenants. The City hereby further covenants that:

a. it has the lawful power to pledge the Net Revenues supporting the
Certificates and has lawfUlly exercised this power under the laws of the State of Texas, including
power existing under Chapter 1502, as amended, Texas Government Code, Certificate of
Obligation Act of 1971, as amended, Local Government Code Section 271.041 through
Section 271.063, and the City’s Home Rule Charter; and

b. other than for the payment of the Certificates and other obligations
similarly secured, the Net Revenues have not in any manner been pledged to the payment of
any debt or obligation of the City.

Section 20. Notices to Holders; Waiver. Wherever this Ordinance provides for
notice to Holders of any event, such notice shall be sufficiently given (unless otherwise
herein expressly provided) if in writing and mailed, first-class postage prepaid, to the address of
each Holder as it appears in the Security Register.

In any case where notice to Holders is given by mail, neither the failure to mail such
notice to any particular Holders, nor any defect in any notice so mailed, shall affect the
sufficiency of such notice with respect to all other Holders. Where this Ordinance provides for
notice in any manner, such notice may be waived in writing by the Holders entitled to receive
such notice, either before or after the event with respect to which such notice is given, and such
waiver shall be the equivalent of such notice. Waivers of notice by Holders shall be filed with the
Paying Agent/Registrar, but such filing shall not be a condition precedent to the validity of any
action taken in reliance upon such waiver.

Section2l. Cancellation. All Certificates surrendered for payment, transfer,
exchange, or replacement, if surrendered to the Paying AgentlRegistrar, shall be promptly
canceled by it and, if surrendered to the City, shall be delivered to the Paying Agent/Registrar
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and, if not already canceled, shall be promptly canceled by the Paying Agent/Registrar. The City
may at any time deliver to the Paying Agent/Registrar for cancellation any Certificates
previously certified or registered and delivered which the City may have acquired in any, manner
whatsoever, and all Certificates so delivered shall be promptly canceled by the Paying
Agent’Registrar. All canceled Certificates held by the Paying Agent/Registrar shall be
destroyed as directed by the City.

Section 22. Mutilated. Destroyed, Lost, and Stolen Certificates. If (1) any
mutilated Certificate is surrendered to the Paying Agent/Registrar, or the City and the
Paying Agent/Registrar receive evidence to their satisfaction of the destruction, loss, or theft of
any Certificate, and (2) there is delivered to the City and the Paying Agent/Registrar such security or
indemnity as may be required to save each of them harmless, then, in the absence of notice to the
City or the Paying Agent/Registrar that such Certificate has been acquired by a bona fide
purchaser, the City shall execute and, upon its request, the Paying Agent/Registrar shall register
and deliver, in exchange for or in lieu of any such mutilated, destroyed, lost, or stolen
Certificate, a new Certificate of the same Stated Maturity and interest rate and of like tenor and
principal amount, bearing a number not contemporaneously outstanding.

In case any such mutilated, destroyed, lost, or stolen Certificate has become or is about to
become due and payable, the City in its discretion may, instead of issuing a new Certificate,
pay such Certificate.

Upon the issuance of any new Certificate or payment in lieu thereof, under this
Section, the City may require payment by the Holder of a sum sufficient to cover any tax or
other governmental charge imposed in relation thereto and any other expenses (including
attorney’s fees and the fees and expenses of the Paying Agent/Registrar) connected
therewith.

Every new Certificate issued pursuant to this Section in lieu of any mutilated, destroyed,
lost, or stolen Certificate shall constitute a replacement of the prior obligation of the City,
whether or not the mutilated, destroyed, lost, or stolen Certificate shall be at any time
enforceable by anyone, and shall be entitled to all the benefits of this Ordinance equally and
ratably with all other Outstanding Certificates.

The provisions of this Section are exclusive and shall preclude (to the extent lawifil) all
other rights and remedies with respect to the replacement and payment of mutilated, destroyed,
lost, or stolen Certificates.

Section 23. Sale of the Certificates: Use of Proceeds. The sale of the Certificates to
BRANCH BANKING AND ThUST COMPANY (the Purchasers and having all the rights,
benefits, and obligations ofa Holder) at the price of $8,545,000.00 (which amount is equal to the par
amount of the Certificates less an underwriter’s discount in the amount of $0.00), pursuant to the
tem~s and provisions of a Purchase Investment Letter in substantially the fomi attached hereto a
Exhibit “B,” which the Mayor of the City is hereby authorized to execute and deliver and which the
City Clerk of the City is hereby authorized to attest. The sale of the Certificates was awarded
pursuant to a request for bids in which the Purchaser’s bid and the terms of the sale of the
Certificates is hereby found to be the most advantageous reasonably available to the City. The
Initial Certificate shall be registered in the name of BRANCH BANKING AND TRUST
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COMPANY Delivery of the Certificates to the Purchasers shall occur as soon as practicable after
the adoption of this Ordinance, upon payment therefor in accordance with the terms of sale.

Proceeds from the sale of the Certificates shall be applied as follows:

(1) Accrued interest and premium, if any, received from the
Purchasers shall be deposited into the Certificate Fund.

(2) The balance of the proceeds derived from the sale of the
Certificates (after paying costs of issuance) shall be deposited into
the special construction account or accounts created for the
projects to be constructed with the proceeds of the Certificates.
This special construction account shall be established and
maintained at the Depository and shall be invested in accordance
with the provisions of Section 10 of this Ordinance. Interest earned
on the proceeds of the Certificates pending completion of
construction of the projects financed with such proceeds shall be
accounted for, maintained, deposited, and expended as permitted
by the provisions of Chapter 1201, as amended, Texas Government
Code or as required by any other applicable law. Thereafter, such
amounts shall be expended in accordance with Section 14 of this
Ordinance.

Section 24. Covenants to Maintain Tax-Exempt Status.

a. Definitions. When used in this Section, the following terms have
the following meanings:

“Certificates” means the $8,545,000, “CITY OF PEARSALL, TEXAS
COMBINATION TAX AND LIMITED PLEDGE REVENUE CERTIFICATES OF
OBLIGATION, SERIES 2016,” dated May 15, 2016, issued on the Delivery Date.

“Code” means the Internal Revenue Code of 1986, as amended by all legislation, if
any, effective on or before the Delivery Date.

“Computation Date” has the meaning set forth in Section 1.148-1(b) of the
Regulations.

“Gross Proceeds” means any proceeds as defined in Section 1.148-1 (b) of the
Regulations, and any replacement proceeds as defined in Section 1.148-1(c) of the
Regulations, of the Certificates.

“Investment” has the meaning set forth in Section 1.148-1(b) of the Regulations.

“Nonpurpose Investment” means any investment property, as defined in section 148(b) of
the Code, in which Gross Proceeds of the Certificates are invested and which is not acquired
to carry out the governmental purposes of the Certificates.
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‘Rebate Amount” has the meaning set forth in Section 1.148-1(b) of the Regulations.

‘Regulations” means thy proposed, temporary, or final Income Tax Regulations
issued pursuant to Sections 103 and 141 through 150 of the Code, and 103 of the Internal
Revenue Code of 1954, which are applicable to the Certificates. Any reference to any specific
Regulation shall also mean, as appropriate, any proposed, temporary or final Income Tax
Regulation designed to supplement, amend or replace the specific Regulation referenced.

“Yield” of

(1) any Investment has the meaning set forth in Section 1.148-5 of the
Regulations; and

(2) the Certificates as calculated pursuant to Section 1.148-4 of the
Regulations.

b Not to Cause Interest to Become Taxable. The City shall not use,
permit the use of, or omit to use Gross Proceeds or any other amounts (or any property the
acquisition, construction or improvement of which is to be financed directly or indirectly
with Gross Proceeds) in a manner which if made or omitted, respectively, would cause the
interest on any Certificate to become includable in the gross income, as defined in section 61 of
the Code, of the owner thereof for federal income tax purposes. Without limiting the generality
of the foregoing, unless and until the City receives a written opinion of counsel nationally
recognized in the field of municipal bond law to the effect that failure to comply with such
covenant will not adversely affect the exemption from federal income tax of the interest on any
Certificate, the City shall comply with each of the specific covenants in this Section.

c. No Private Use or Private Payments. Except to the extent that it will
cause the Certificates to become “private activity bonds” within the meaning of section 141
of the Code and the Regulations and rulings thereunder, the City shall at all times prior to
the last Stated Maturity of Certificates:

(1) exclusively own, operate and possess all property the acquisition,
construction or improvement of which is to be financed or
refinanced directly or indirectly with Gross Proceeds of the
Certificates, and not use or permit the use of such Gross Proceeds
(including all contractual arrangements with terms different than
those applicable to the general public) or any property acquired,
constructed or improved with such Gross Proceeds in any activity
carried on by any person or entity (including the United States or
any agency, department and instrumentality thereof) other than a
state or local government, unless such use is solely as a member of
the general public; and

(2) not directly or indirectly impose or accept an charge or other
payment by any person or entity who is treated as using Gross
Proceeds of the Certificates or any property the acquisition,
construction or improvement of which is to be financed or
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refinanced directly or indirectly with such Gross Proceeds, other
than taxes of general application within the City or interest earned
on investments acquired with such Gross Proceeds pending
application for theft intended purposes.

d. No Private Loan. Except to the extent that it will cause the Certificates
to become “private activity bonds” within the meaning of section 141 of the Code and the
Regulations and rulings thereunder, the City shall not use Gross Proceeds of the Certificates to
make or finance loans to any person or entity other than a state or local government. For
purposes of the foregoing covenant, such Gross Proceeds are considered to be ‘loaned’ to a
person or entity if (1) property acquired, constructed or improved with such Gross Proceeds is
sold or leased to such person or entity in a transaction which creates a debt for federal income tax
purposes; (2) capacity in or service from such property is committed to such person or entity
under a take-or-pay, output or similar contract or arrangement; or (3) indirect benefits, or
burdens and benefits of ownership, of such Gross Proceeds or any property acquired,
constructed or improved with such Gross Proceeds are otherwise transferred in a transaction
which is the economic equivalent of a loan.

e. Not to Invest at Higher Yield. Except to the extent that it will cause the
Certificates to become arbitrage bonds” within the meaning of section 148 of the Code and the
Regulations and rulings thereunder, the City shall not at any time prior to the final Stated
Maturity of the Certificates directly or indirectly invest Gross Proceeds in any Investment, if as a
result of such investment the Yield on any Investments acquired with Gross Proceeds (or with
money replaced thereby), whether then held or previously disposed of, materially exceeds the
Yield of the Certificates.

f. Not Federally Guaranteed. Except to the extent permitted by
section 149(b) of the Code and the Regulations and rulings thereunder, the City shall not take or
omit to take any action which would cause the Certificates to be federally guaranteed within the
meaning of section 149(b) of the Code and the Regulations and rulings thereunder.

g. Information Report. The City shall timely file the information required by
section 149(e) of the Code with the Secretary of the Treasury on Form 8038-G or such other
form and in such place as the Secretary may prescribe.

h. Rebate of Arbitrage Profits. Except to the extent otherwise provided in
section 148W) of the Code and the Regulations and rulings thereunder:

(1) The City shall account for all Gross Proceeds (including all
receipts, expenditures and investments thereof) on its books of
account separately and apart from all other finds (and receipts,
expenditures and investments thereof) and shall retain all records
of accounting for at least six years after the day on which the last
Outstanding Certificate is discharged. However, to the extent
permitted by law, the City may commingle Gross Proceeds of the
Certificates with other money of the City, provided that the City
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separately accounts for each receipt and expenditure of Gross
Proceeds and the obligations acquired therewith.

(2) Not less frequently than each Computation Date, the City shall
calculate the Rebate Amount in accordance with rules set forth in
section 148(f) of the Code and the Regulations and rulings
thereunder. The City shall maintain such calculations with its
official transcript of proceedings relating to the issuance of the
Certificates until six years after the fmal Computation Date.

(3) As additional consideration for the purchase of the Certificates by
the Purchasers and the loan of the money represented thereby and
in order to induce such purchase by measures designed to insure
the excludability of the interest thereon from the gross income of
the owners thereof for federal income tax purposes, the City shall
pay to the United States out of the Certificate Fund or its general
fund, as permitted by applicable Texas statute, regulation or
opinion of the Altomey General of the State of Texas, the amount
that when added to the fUture value of previous rebate payments
made for the Certificates equals (i) in the case of a Final
Computation Date as defined in Section 1.148-3(e)(2) of the
Regulations, one hundred percent (100%) of the Rebate Amount
on such date; and (ii) in the case of any other Computation Date,
ninety percent (90%) of the Rebate Amount on such date. In all
cases, the rebate payments shall be made at the times, in the
installments, to the place and in the manner as is or may be
required by section 148(f) of the Code and the Regulations and
rulings thereunder, and shall be accompanied by Form 8038-T or
such other forms and information as is or may be required by
section 148(f) of the Code and the Regulations and rulings
thereunder.

(4) The City shall exercise reasonable diligence to assure that no
errors are made in the calculations and payments
required by paragraphs (2) and (3), and if an error is made, to
discover and promptly correct such error within a reasonable
amount of time thereafter (and in all events within one hundred
eighty (180) days after discovery of the error), including
payment to the United States of any additional Rebate
Amount owed to it, interest thereon, and any penalty imposed
under Section 1.148-3(h) of the Regulations.

Not to Divert Arbitrage Profits. Except to the extent permitted by
section 148 of the Code and the Regulations and rulings thereunder, the City shall not, at any
time prior to the earlier of the Stated Maturity or final payment of the Certificates, enter into any
transaction that reduces the amount required to be paid to the United States pursuant to
Subsection H of this Section because such transaction results in a smaller profit or a larger loss
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than would have resulted if the transaction had been at arm’s length and had the Yield of the
Certificates not been relevant to either party.

j Certificates Not Hedge.

(1) The City reasonably expects to spend at least 85% of the spendable
proceeds of the Certificates within three years after such
Certificates are issued.

(2) Not more than 50% of the proceeds of the Certificates will be
invested in Nonpurpose Investments having a substantially
guaranteed Yield for a period of 4 years or more.

k. Elections. The City hereby directs and authorizes the Mayor, Mayor
Pro Tern, City Manager, City Clerk, Director of Finance, or City Attorney, either or any
combination of them, to make elections permitted or required pursuant to the provisions of the
Code or the Regulations, as they deem necessary or appropriate in connection with the
Certificates, in the Certificate as to Tax Exemption or similar or other appropriate certificate,
form or document.

1. Qualified Tax-Exempt Obligations. The City hereby designates the
Certificates as qualified tax-exempt obligations for purposes of section 265(b) of the Code.
In furtherance of such designation, the City represents, covenants and warrants the
following: (a) during the calendar year in which the Certificates are issued, the City
(including any subordinate entities) has not designated nor will designate obligations,
which when aggregated with the Certificates, will result in more than $10,000,000 of
“qualified tax-exempt obligations” being issued; (b) the City reasonably anticipates that the
amount of tax-exempt obligations issued during the calendar year 2016 by the City
(including any subordinate entities) will not exceed $10,000,000; and (c) the City will take
such action or refrain from such action as is necessary in order that the Certificates will not
be considered “private activity bonds” within the meaning of section 141 of the Code.

Section 25. Control and Custody of Certificates. The Mayor of the City shall be and
is hereby authorized to take and have charge of all necessary orders and records pending
investigation by the Attorney General of the State of Texas and shall take and have charge and
control of the Certificates pending their approval by the Attorney General, the registration
thereof by the Comptroller of Public Accounts and the delivery of the Certificates to the
Purchasers.

Furthenuore, the Mayor, Mayor Pro Tem, City Clerk, City Manager, City Attorney or
Finance Director, either or all, are hereby authorized and directed to fUrnish and execute such
documents relating to the City and its financial affairs as may be necessary for the issuance
of the Certificates, the approval of the Attorney General and theft registration by the Comptroller
of Public Accounts and, together with the City’s financial advisors, bond counsel, and the Paying
Agent/Registrar, make the necessary arrangements for the delivery of the Initial Certificates to
the Purchasers and the initial exchange thereof for defmitive Certificates.
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Section 26. Satisfaction of Obligation of City. If the City shall pay or cause to be
paid, or there shall otherwise be paid to the Holders, the principal of, premium, if any, and
interest on the Certificates, at the times and in the manner stipulated in this Ordinailce, then the
pledge of taxes levied and the lien on and pledge of the Pledged Revenues under this Ordinance
and all covenants, agreements, and other obligations of the City to the Holders shall thereupon
cease, terminate, and be discharged and satisfied.

Certificates, or any principal amount(s) thereof, shall be deemed to have been paid within
the meaning and with the effect expressed above in this Section when (i) money sufficient to
pay in full such Certificates or the principal amount(s) thereof at Stated Maturity or the
redemption date therefor, together with all interest due thereon, shall have been irrevocably
deposited with and held in trust by the Paying Agent/Registrar, or an authorized
escrow agent, or (ii) Government Securities shall have been irrevocably deposited in trust
with the Paying Agent/Registrar, or an authorized escrow agent, which Government
Securities have been certified by an independent accounting firm to mature as to principal
and interest in such amounts and at such times as will insure the availability, without
reinvestment, of sufficient money, together with any money deposited therewith, if any, to pay
when due the principal of and interest on such Certificates, or the principal amount(s)
thereof, on and prior to the Stated Maturity thereof or (if notice of redemption has been duly
given or waived or if irrevocable arrangements therefor acceptable to the Paying
AgentlRegistrar have been made) the redemption date thereof. The City covenants that no
deposit of money or Government Securities will be made under this Section and no use made
of any such deposit which would cause the Certificates to be treated as arbitrage bonds within
the meaning of section 148 of the Code (as defmed in Section 26 hereof).

Any money so deposited with the Paying Agent/Registrar, and all income from
Government Securities held in trust by the Paying Agent/Registrar, or an authorized escrow
agent, pursuant to this Section which is not required for the payment of the Certificates, or any
principal amount(s) thereof, or interest thereon with respect to which such money has been so
deposited shall be remitted to the City or deposited as directed by the City. Furthermore, any
money held by the Paying Agent/Registrar for the payment of the principal of and interest on the
Certificates and remaining unclaimed for a period of four (4) years after the Stated Maturity of
the Certificates or applicable redemption date, such money was deposited and is held in trust to
pay shall upon the request of the City be remitted to the City against a written receipt
therefor, subject to the unclaimed property laws of the State of Texas.

Notwithstanding any other provision of this Ordinance to the contrary, it is hereby
provided that any determination not to redeem defeased Certificates that is made in conjunction
with the payment arrangements specified in subsection (i) or (ii) above shall not be irrevocable,
provided that: (1) in the proceedings providing for such defeasance, the City expressly reserves
the right to call the defeased Certificates for redemption; (2) gives notice of the reservation
of that right to the owners of the defeased Certificates immediately following the
defeasance; (3) directs that notice of the reservation be included in any redemption notices that
it authorizes; and (4) at the time of the redemption, satisfies the conditions of (i) or (ii) above
with respect to such defeased debt as though it was being defeased at the time of the exercise of
the option to redeem the defeased Certificates, after taking the redemption into account in
determining the sufficiency of the provisions made for the payment of the defeased Certificates.
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Section 27. Printed Opinion. The Purchasers obligation to accept delivery of the
Certificates is subject to theft being fbrnished a fmal opinion of Escamilla & Poneck, LLP,
Attorneys at Law, approving certain legal matters as to the Certificates, said opinion to be dated
and delivered as of the date of initial delivery and payment for such Certificates. Printing of a
true and correct copy of said opinion on the reverse side of each of said Certificates, with
appropriate certificate pertaining thereto executed by facsimile signature of the City Clerk of the
City is hereby approved and authorized.

Section 28. Effect of Headings. The Section headings herein are for convenience
only and shall not affect the construction hereof.

Section 29. Ordinance a Contract; Amendments — Outstanding Certificates. The City
acknowledges that the covenants and obligations of the City herein contained are a material
inducement to the purchase of the Certificates. This Ordinance shall constitute a contract
with the Holders from time to time, binding on the City and its successors and assigns, and it
shall not be amended or repealed by the City so long as any Certificate remains Outstanding
except as permitted in this Section. The City may, without the consent of or notice to any
Holders, from time to time and at any time, amend this Ordinance in any manner not
detrimental to the interests of the Holders, including the curing of any ambiguity,
inconsistency, or formal defect or omission herein. In addition, the City may, with the
written consent of Holders holding a majority in aggregate principal amount of the
Certificates then Outstanding affected thereby, amend, add to, or rescind any of the provisions
of this Ordinance; provided that, without the consent of all Holders of Outstanding
Certificates, no such amendment, addition, or rescission shall (1) extend the time or times of
payment of the principal of and interest on the Certificates, reduce the principal amount thereof
or the rate of interest thereon, or in any other way modi& the terms ofpayment of the principal of
or interest on the Certificates, (2) give any preference to any Certificate over any other Certificate,
or (3) reduce the aggregate principal amount of Certificates required for consent to any such
amendment, addition, or rescission.

Section 30. Benefits of Ordinance. Nothing in this Ordinance, expressed or implied,
is intended or shall be construed to confer upon any person other than the City, Bond Counsel,
the Paying Agent/Registrar, and the Holders, any right, remedy, or claim, legal or equitable,
under or by reason of this Ordinance or any provision hereof, this Ordinance and all its
provisions being intended to be and being for the sole and exclusive benefit of the City, Bond
Counsel, the Paying AgentlRegistrar, and the Holders.

Section 31. Inconsistent Provisions. All ordinances and resolutions, or parts
thereof, which are in conflict or inconsistent with any provision of this Ordinance are hereby
repealed to the extent of such conflict, and the provisions of this Ordinance shall be and remain
controlling as to the matters contained herein.

Section 32. Governing Law. This Ordinance shall be construed and enforced in
accordance with the laws of the State of Texas and the United States ofAmerica.

Section 33. Severability. If any provision of this Ordinance or the application
thereof to any person or circumstance shall be held to be invalid, the remainder ofthis Ordinance and

City ofPearsalilordinance auth iss of COs - 28 -

Page 74 of 176



the application of such provision to other persons and circumstances shall nevertheless be valid,
and the City Council hereby declares that this Ordinance would have been enacted without
such invalid provision.

Section 34. Incorporation of Preamble Recitals. The recitals contained in
the preamble hereof are hereby found to be true, and such recitals are hereby made a part of this
Ordinance for all purposes and are adopted as a part of the judgment and findings of the City
Council of the City.

Section 35. Authorization of Paying Agent/Registrar Agreement. The City Council
of the City hereby fmds and determines that it is in the best interest of the City to authorize the
execution of a Paying Agent/Registrar Agreement pertaining to the registration, transferability,
and payment of the Certificates. A copy of the Paying Agent/Registrar Agreement is attached
hereto, in substantially final form, as Exhibit “A’ and is incorporated by reference to the
provisions of this Ordinance.

Section 36. Public Meeting. It is officially found, determined, and declared that
the meeting at which this Ordinance is adopted was open to the public and public notice of the
time, place, and subject matter of the public business to be considered at such meeting, including
this Ordinance, was given, all as required by Chapter 551, as amended, Texas Government
Code.

Section 37. Unavailability of Authorized Publication. If, because of the temporary
or permanent suspension of any newspaper, journal, or other publication, or, for any reason,
publication of notice cannot be made meeting any requirements herein established, any notice
required to be published by the provisions of this Ordinance shall be given in such other manner
and at such time or times as in the judgment of the City or of the Paying Agent/Registrar shall
most effectively approximate such required publication and the giving of such notice in such
manner shall for all purposes of this Ordinance be deemed to be in compliance with the
requirements for publication thereof.

Section 38. No Recourse Against City. No recourse shall be had for the payment of
principal of, premium, if any, or interest on any Certificate or for any claim based thereon or on
this Ordinance against any official of the City or any person executing any Certificate.

Section 39. Continuing Disclosure Undertaking. The City is not required to make
any continuing disclosure pursuant to Rule 15c2-12(b) of the Securities and Exchange
Commission under the Securities Exchange Act of 1934, because the Certificates are being sold
pursuant to a private placement, however, in consideration of the City’s purchase of the
Certificates, the City agrees to deliver to the Purchaser audited financial statements within
270 days of each fiscal year end including (i) a balance sheet (ii) statement of revenues, expenses
and changes in find balances, (iii) statement of cash flows, (iv) operating fimd budget
analysis, and (v) appropriate notes, schedules and attachments to the financial statements; and
such other fmancial information relating to the ability of the City to continue performing
hereunder (as submitted or approved) and permit us or our agents and representatives to inspect
the City’s books and records and make extracts therefrom.
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Section 40. Further Procedures. The officers and employees of the City are hereby
authorized, empowered and directed from time to time and at any time to do and perform all such
acts and thin~s and to execute, acknowledge and deliver in the name and under the corporate seal
and on behalf of the City all such instruments, whether or not herein mentioned, as may be
necessary or desirable in order to carry out the terms and provisions, of this Ordinance, the initial
sale and delivery of the Certificates, and the Paying Agent/Registrar Agreement. In addition,
prior to the initial delivery of the Certificates, the Mayor, the City Manager, the Director of
Finance, and Bond Counsel are hereby authorized and directed to approve any technical
changes or corrections to this Ordinance or to any of the instruments authorized and approved by
this Ordinance necessary in order to (i) correct any ambiguity or mistake or properly or more
completely document the transactions contemplated and approved by this Ordinance and as
described in the Official Statement, (ii) obtain a rating from any of the national bond rating
agencies, or (iii) obtain the approval of the Certificates by the Texas Attorney Generals
Office. In case any officer of the City whose signature shall appear on any certificate shall
cease to be such officer before the delivery of such certificate, such signature shall nevertheless be
valid and sufficient for all purposes the same as if such officer had remained in office until such
delivery.

Section 41. Construction of Terms. If appropriate in the context of this
Ordinance, words of the singular number shall be considered to include the plural, words of
the plural number shall be considered to include the singular, and words of the masculine,
feminine or neuter gender shall be considered to include the other genders.

Section 42. Effective Date. This Ordinance shall be in fi.ill force and effect from
and upon its adoption.

[The remainder of this page intentionally left blank]
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READ, PASSED, AND APPROVED on pp~y in , 2016.

CITY OF PEARSALL, TEXAS

By:____
Mayor

ATTEST:

.~c% ClerkVO

(CITY SEAL)
( :*E

~‘ilbØç~P~tying Agent/Registrar Agreement
‘Ex]h~,it,~..~” Purchase Investment Letter
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Exhibit A

PAYING AGENT/REGISTRAR AGREEMENT

[See separate tab ofthis Transcript]
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Exhibit B

PURCHASE INVESTMENT LETTER

[See separate tab ofthis Transcriptj
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PAYING AGENT/REGISTRAR AGREEMENT

THIS PAYING AGENT/REGISTRAR AGREEMENT entered into as of May 10, 2016
(this Agreement”), is between the City of Pearsall, Texas (the “Issuer”) and BRANCH
BANKING AND TRUST COMPANY, duly organized and existing under the statutes of the
United Sates of America and authorized to do business in the State of Texas (the “Bank”).

RECITALS OF THE ISSUER

The Issuer has duly authorized and provided for the issuance of its “CITY OF
PEARSALL, TEXAS COMBINATION TAX AND LIMITED PLEDGE REVENUE
CERTIFICATES OF OBLIGATION, SERIES 2016,” in the aggregate principal amount of
$8,545,000 (the “Securities”), dated May 15, 2016, to be issued as registered securities without
coupons;

All things necessary to make the Securities the valid obligations of the Issuer, in
accordance with their terms, will be taken upon the issuance and delivery thereof;

The Bank is the purchaser of the Securities as provided in an ordinance authorizing the
issuance of the Securities and the Bank wishes to act as Paying Agent to facilitate payment of the
Securities;

The Issuer is desirous that the Bank act as the Payixig Agent of the Issuer in paying the
principal, premium (if any) and interest on the Securities, in accordance with the terms thereof,
and that the Bank act as Registrar for the Securities;

The Issuer has duly authorized the execution and delivery of this Agreement; and all
things necessary to make this Agreement the valid agreement of the Issuer, in accordance with its
terms, have been done.

NOW, THEREFORE, it is mutually agreed as follows:

ARTICLE 1
APPOINTMENT OF BANK AS PAYING AGENT AND REGISTRAR

Section 1.1. APPOINTMENT.

The Issuer hereby appoints the Bank to act as Paying Agent with respect to the Securities,
in order to pay, when due, the principal, premium (if any), and interest on all or any of the
Securities to the Holders of the Securities.

The Issuer hereby appoints the Bank as Registrar with respect to the Securities.

The Bank hereby accepts its appointment, and agrees to act, as the Paying Agent and the
Registrar.
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Section 1.2. COMPENSATION.

As compensation for the Bank’s services as Paying Agent/Registrar, the Issuer hereby
agrees to pay the Bank the fees and amounts set forth in Exhibit A hereto for the first year of this
Agreement and thereafter the fees and amounts set forth in the Bank’s current fee schedule then
in effect for services as Paying Agent/Registrar for political subdivisions, which shall be
supplied to the Issuer on or before ninety (90) days prior to the close of the Fiscal Year of the
Issuer and which shall be effective upon the first day of the following Fiscal Year. The Issuer
covenants to provide notice to the Bank upon any change in the Issuer’s Fiscal Year within ten
(10) business days of the governing body of the Issuer’s decision to change the Fiscal Year of the
Issuer.

In addition, the Issuer agrees to reimburse the Bank upon its request for all reasonable
expenses, disbursements, and advances incurred or mädé by the Bank in accordance with any of
the provisions hereof (including the reasonable compensation and the expenses and
disbursements of its agents and counsel).

ARTICLE 2
DEFINITIONS

Section 2.1. DEFINITIONS.

For all purposes of this Agreement, except as otherwise expressly provided or unless the
context otherwise requires, the following terms, whenever the same appears herein without
qualifying language, are defined to mean as follows:

“Acceleration Date” of any Security means the date on and after which the principal or
any or all installments of interest, or both, are due and payable on any Security which has
become accelerated pursuant to the terms of the Security.

“Bank Office” means the corporate trust office of the Bank set forth on the signature page
of this agreement. The Bank will notify the Issuer, in writing, of any change in location of the
Bank Office.

“Bond Resolution” means the resolution, order, or ordinance of the governing body of the
Issuer pursuant to which the Securities are issued, certified by the City Clerk or any other officer
of the Issuer, and delivered to the Bank.

“Fiscal Year” means the fiscal year of the Issuer, which currently begins on October 1
and ends on September 30 of each year.

“Holder” and “Security Holder” each means a Person in whose name a Security is
registered in the Security Register.

“Issuer Request” and “Issuer Order” means a written request or order signed in the name
of the Issuer by the Mayor or the City Clerk of the City Council of the Issuer delivered to the
Bank.
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“Legal Holiday” means a day on which the Bank is required or authorized to be closed.

“Person” means any individual, corporation, partnership, joint venture, association, jàint
stock company, trust, unincorporated organization or government or any agency or political
subdivision of a government.

“Redemption Datet’ when used with respect to any Security to be redeemed means the
date fixed for such redemption pursuant to the terms of the Bond Resolution.

“Responsible Officer” when used with respect to the Banic means the Chairman or Vice-
Chairman of the Board of Directors, the Chairman or Vice-Chairman of the Executive
Committee of the Board of Directors, the President, any Vice President, the Clerk, any Assistant
Clerk, the Treasurer, any Assistant Treasured, the Cashier, any Assistant Cashier, any Trust
Officer or Assistant Trust Officer, or any other officer of the Banlc customarily performing
functions similar to those performed by any of the above designated officers and also means,
with respect to a particular corporate trust matter, any other officer to whom such matter is
referred because of his knowledge of and familiarity with the particular subject.

“Security Register” means a register maintained by the Bank on behalf of the Issuer
providing for the registration of Securities and of transfers of Securities.

“Stated Maturity” means the date specified in the Bond Resolution as the fixed date on
which the principal of a Security is scheduled to be due and payable.

Section 2.2. OTHER DEFINITIONS.

The terms “Banic,” “Issuer,” “Register,” and “Security” have the meanings assigned to
them in the opening paragraph of this Agreement or in the recitals of the Issuer.

The term “Paying Agent/Registrar” refers to the Bank in the performance of the duties
and functions of this Agreement.

ARTICLE 3
PAYING AGENT

Section 3.1. DUTIES OF PAYING AGENT.

As Paying Agent, the Bank shall, provided adequate collected funds have been provided
to it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the principal and
premium, if any, of each Security as its Stated Maturity, Redemption Date, if any, or
Acceleration Date, to the Holder upon surrender of the Security to the Bank at the Bank Office.

As Paying Agent, the Bank shall, provided adequate collected funds have been provided
to it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the interest on
each Security when due, by computing the amount of interest to be paid each Holder preparing
the checks and mailing the checks on the payment date, to the Holders of the Securities on the
Record Date, addressed to their address appearing on the Security Register.
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Section 3.2. PAYMENT DATES.

the Issuer hereby instructs the Bank to pay the principal and premium, if any, and
interest on the Securities on the dates specified in the Bond Resolution.

ARTICLE 4
REGISTRAR

Section 4.1. TRANSFER AND EXCHANGE.

The Issuer shall keep at the Bank Office a register (the “Security Register”) in which,
subject to such reasonable written regulations as the Issuer may prescribe (which regulations
shall be fUrnished the Bank herewith or subsequent hereto by Issuer Order), the Issuer shall
provide for the registration of the Securities and for transfers of Securities. The Banic is hereby
appointed Registrar for the purpose of registering Securities and transfers of Securities as herein
provided. The Bank agrees to maintain the Security Register while it is Registrar.

Every Security surrendered for transfer or exchange shall be duly endorsed or be
accompanied by a written instrument of transfer, the signature on which has been guaranteed by
an officer of a federal or state bank or a member of the National Association of Securities
Dealers, in form satisfactory to the Bank, duly executed by the Holder thereof, or his agent, duly
authorized in writing.

Registrar may request any support documentation it feels necessary to effect a re
registration.

Section 4.2. FORM OF SECURITY REGISTER.

The Bank as Registrar will maintain the records of the Security Register in accordance
with the Bank’s general practices and procedures in effect from time to time. The Bank shall not
be obligated to maintain such Register in any form other than those which the Bank has currently
available and currently utilizes at the time.

The Security Register may be maintained in written form or in any other form capable of
being converted into written form within a reasonable time.

Section 4.3. LIST OF SECURITY HOLDERS.

The Bank will provide the Issuer at any time requested by the Issuer, upon payment of
any required fee, a copy of the information contained in the Security Register. The Issuer may
also inspect the information in the Security Register at any time the Bank is customarily open for
business, provided that reasonable time is allowed the Bank to provide an up-to-date listing or to
convert the information into written form.

The Bank will not release or disclose the content of the Security Register to any person
other than to, or at the written request of, an authorized officer or employee of the Issuer, except
upon receipt of a subpoena, court order, or as required by law. Upon receipt of a subpoena or
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court order the Bank will noti~’ the Issuer so that the Issuer may contest the subpoena or court
order.

Section 4.4. RETURN OF CANCELED SECURITIES.

The Bank will, at such reasonable intervals as it determines, surrender to the Issuer,
Securities in lieu of which or in exchange for which other Securities have been issued or which
have been paid or provided a certificate of destruction relating thereto.

Section 4.5. TRANSACTION INFORMATION TO ISSUER.

The Bank will, within a reasonable time after receipt of written request from the Issuer,
fUrnish the Issuer information as to the Securities it has paid pursuant to Section 3.1 and
Securities it has delivered upon the transfer or exchange of any Securities pursuant to
Section 4.1.

ARTICLE 5
THE BANK

Section 5.1. DUTIES OF BANK.

The Bank undertakes to perform the duties set forth herein and in the Bond Resolution
and agrees to use reasonable care in the performance thereof.

The Bank is also authorized to transfer fUnds relating to the closing and initial delivery of
the Securities in the manner disclosed in the closing memorandum approved by the Issuer as
prepared by the Issuer’s financial advisor or other agent. The Bank may act on a facsimile
transmission of the closing memorandum to be followed by an original of the closing
memorandum signed by the financial advisor or the Issuer.

Section 5.2. RELIANCE ON DOCUMENTS, ETC.

(a) The Bank may conclusively rely, as to the truth of the statements and correctness
of the opinions expressed therein, on certificates or opinions fUrnished to the Bank.

(b) The Bank shall not be liable for any error of judgment made in good faith by the
Responsible Officer, unless it shall be proved that the Bank was negligent in ascertaining the
pertinent facts.

(c) No provisions of this Agreement shall require the Bank to expend or risk its own
fUnds or otherwise incur any financial liability for performance of any of its duties hereunder, or
in the exercise of any of its rights or powers, if it shall have reasonable grounds for believing the
repayment of such fUnds or adequate indemnity satisfactory to it against such risks or liability is
not assured to it.

(d) The Bank may rely and shall be protected in acting or refraining from acting upon
any resolution, certificate, statement, instrument, opinion, report, notice, request, direction,
consent, order, bond, note, security, or other paper or document believes by it to be genuine and
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• to have been signed oF presónted by the proper party Or parties. Without limiting the generality
of the foregoing statement, the Bank need not examine the ownership of any Securities but is
protected in acting upon receipt of Securities containing an endorsement or instruction of transfer
or power of transfer which appears on its face to be signed by the Holder or an agent of the
Holder. The Bank shall not be bound to make any investigation into the facts or matters stated in
a resolution, certificate, statement, instrument, opinion, report, notice, request, direction, consent,
order, bond, note, security or other paper or document supplied by the Issuer.

(e) The Bank may consult with counsel, and the written advice of such counsel or any
opinion of counsel shall be full and complete authorization and protection with respect to any
action taken, suffered or omitted by it hereunder in good faith and in reliance thereon.

(f) The Bank may exercise any of the powers hereunder and perform any duties
hereunder either directly or by or through agents or attorneys of the Bank.

Section 5.3. RECITALS 01? ISSUER.

The recitals contained herein and in the Securities shall be taken as the statements of the
Issuer, and the Bank assumes no responsibility for their correctness.

The Bank shall in no event be liable to the Issuer, any Holder or Holders of any Security,
or any other Person for any amount due on any Security from its own funds.

Section 5.4. MAY HOLD SECURITIES.

The Banic, in its individual or any other capacity, may become the owner or pledgee of
Securities and may otherwise deal with the Issuer with the same rights it would have if it were
not the Paying Agent/Registrar or any other agent.

Section 5.5. MONEY HELD BY BANK.

A paying agent account shall at all times be kept and maintained by the Bank for the
receipt, safekeeping, and disbursement of money received from the Issuer hereunder for the
payment of the Securities, and money deposited to the credit of such account until paid to the
Holders of the Securities shall be continuously collateralized by securities or obligations which
qualify and are eligible under the laws of the State of Texas to secure and be pledged as
collateral for paying agent accounts to the extent such money is not insured by the Federal
Deposit Insurance Corporation.

The Bank shall be under no liability for interest on any money received by it hereunder.

Any money deposited with the Bank for the payment of the principal, premium (if any),
or interest on any Security and remaining unclaimed for four years after final maturity of the
Security has become due and payable will be held by the Bank and disposed of only in
accordance with Title 6 of the Texas Property Code (Unclaimed Property).
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The Bank will comply with the reporting provisions of Chapter 74 of the Texas Property
Code with respect to property that is presumed abandoned under Chapter 72 or Chapter 75 of the
Texas Property Code or inactive under Chapter 73 of the Texas Property Code.

Section 5.6. INDEMNIFICATION.

The Issuer agrees, to the extent it legally may, to indemnify the Bank for, and hold it
harmless against, any loss, liability, or expense incurred without negligence or bad faith on its
part arising out of or in connection with its acceptance or administration of its duties hereunder,
including the cost and expense (including its counsel fees) of defending itself against any claim
or liability in connection with the exercise or performance of any of its powers or duties under
this Agreement. The foregoing indemnities in this paragraph shall survive the resignation or
substitution of the Bank or the termination of this Agreement.

Section 5.7. INTERPLEADER.

The Issuer and the Banic agree that the Bank may seek adjudication of any adverse claim,
demands or controversy over its persons as well as funds on deposit, in either a Federal or State
District Court located in the State Texas and County or Counties where either the Banic (Texas
offices only) or the Issuer is located, waive personal service of any process, and agree that
service of process by certified or registered mail, return receipt requested, to the address set forth
in Section 6.3 of this Agreement shall constitute adequate service. The Issuer and the Bank
further agree that the Bank has the right to file a Bill of Interpleader in any court of competent
jurisdiction in the State of Texas to determine the rights of any person claiming interest herein.

Section 5.8. DEPOSITORY TRUST COMPANY.

It is hereby represented and warranted that, in the event the Securities are otherwise
qualified and accepted for “Depository Trust Company” services or equivalent depository trust
services by other organizations, the Bank has the capability and, to the extent within its control,
will comply with the “Operational Arrangements,” promulgated from time to time by The
Depository Trust Company, which establishes requirements for securities to be eligible for the
timeliness of payments and finds availability, transfer turnaround time, and notification of
redemptions and calls.

ARTICLE 6
MISCELLANEOUS PROVISIONS

Section 6.1. AMENDMENT.

This Agreement may be amended only by an agreement in writing signed by both of the
parties hereof.

Section 6.2. ASSIGNMENT.

This Agreement may not be assigned by either party without the prior written consent of
the other.
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Section 6.3. NOTICES.

Any request, demand, authorization, direction, notice, consent, waiver or other document
provided or permitted hereby to be given or furnished to the Issuer or the Bank shall be mailed or
delivered to the Issuer or the Bank, respectively, at the addresses shown on the signature page of
this Agreement.

Section 6.4. EFFECT OF HEADINGS.

The Article and Section headings herein are for convenience only and shall not affect the
construction hereof.

Section 6.5. SUCCESSORS AND ASSIGNS.

All covenants and agreements herein by the Issuer shall bind its successors and assigns,
whether so expressed or not.

Section 6.6. SEVERABILITY.

In case any provision herein, or application thereof, shall be invalid, illegal, or
unenforceable, the validity, legality, and enforceability of the remaining provisions or
applications shall not in any way be affected or impaired hereby.

Section 6.7. BENEFITS OF AGREEMENT.

Nothing herein, expre~s or implied, shall give to any Person, other than the parties hereto
and their successors hereunder, any benefit or any legal or equitable right, remedy, or claim
hereunder.

Section 6.8. ENTIRE AGREEMENT.

This Agreement and the Bond Resolution constitute the entire agreement between the
parties hereto relative to the Banic acting as Paying Agent/Registrar for the Securities, and if any
conflict exists between this Agreement and the Bond Resolution, the Bond Resolution shall
govern.

Section 6.9. COUNTERPARTS.

The Agreement may be executed in any number of counterparts, each of which shall be
deemed an original and all of which shall constitute one and the same Agreement.

Section 6.10. TERMINATION.

This Agreement will terminate on the date of final payment by the Bank issuing its
checks for the final payment of principal and premium, if any, and interest on the Securities.

This Agreement may be earlier terminated upon 60 days written notice by either party;
provided, however, that this Agreement may not be terminated (i) by the Bank until a successor
Paying AgentlRegistrar that is a national or state banicing institution and a corporation or
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association organized and existing under the laws of the United States of America or of any state
which possesses trust powers and is subject to supervision or examination by a federal or state
regulatory agency has been appointed by the Issuer and has accepted such appdintment, or (ii) at
any time during which such termination might, in the judgment of the Issuer, disrupt, delay, or
otherwise adversely affect the payment of the principal, premium, if any, or interest on the
Securities. Prior to tenninating this Agreement, the Issuer may reasonably require the Bank to
show that such termination will not occur during a period described in (ii) above.

The provisions of Section 1.2 and of Article Five shall survive and remain in full force
and effect following the termination of this Agreement.

Section 6.11. GOVERNING LAW.

This Agreement shall be construed in accordance with and governed by the laws of the
State of Texas and the United States of America.

[The remainder of this page intentionally left blank]
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the
day and year first above written.

CITY OF PEARSALL, TEXAS

By: ___

Mayor

ATTEST:
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BRANCH BANKING AND TRUST COMPANY

By:

Thle:LcQL4~~

Address:
5130 Parkway Plaza Boulevard
Charlotte, North Carolina 28217
ATTN: Ms. Mary P. Coley

City of Peat-sail/paying agent agt

Page 90 of 176



EXHIBIT A

PAYING AGENT/REGISTRAR FEES

None
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BRANCH BANKING AN]) TRUST COMPANY
5130 Parkway Plaza Boulevard

Charlotte, North Carolina 28217

May 10, 2016

The Honorable Mayor
City of Pearsall, Texas
215 South Ash Street
Pearsall, Texas 78061

Escamilla & Poneck, LLP
700 North Saint Mary’s Street, Suite 850
San Antonio, Texas 78205

Estrada Hinojosa & Co., Inc.
100 West Houston Street, Suite 1400
San Antonio, Texas 78205

Re: $8,545,000.00, City of Pearsal4 Texas Combination Tax and Limited Pledge Revenue
Certjfieates of Obligation, Series 2016

Ladies and. Gentlemen:

We, the undersigned, have agreed to purchase, and the City of Pearsall, Texas (the
“City”) has agreed to sell us (the “Purchaser”) the captioned Certificates (the “Certificates”) at a
purchase price of $8,545,000. The Certificates will bear the terms, redemption provisions, if
any, and be secured as described in the Ordinance of the City Council of the City authorizing the
same adopted this date (the “Ordinance”), all subject to receipt by the Purchaser and by the City
of such opinions, certificates, and other documents as the City or the Purchaser may reasonably
require to establish the validity and legality of the Certificates.

The Purchaser hereby acknowledges and confirms that it has been furnished such
financial, statistical and other information with respect to the City and the Certificates as the
Purchaser deems necessary to enable it to make an informed purchase decision with respect to
the purchase of the Certificates. The Purchaser further acknowledges that:

1. The Certificates are payable from the levy of an annual ad valorem tax, within the
limitations prescribed by law, upon all taxable property within the City and additionally from a
limited pledge of certain revenues derived from the operation of the City’s Water and
Wastewater System, sufficient to provide for the payment of interest on and principal of the
Certificates, as such interest comes due, and such principal matures. Such ad valorem taxes have
been levied and ordered to be levied against all taxable property in the City and such revenues
have been limitedly pledged, all as provided in the Ordinance.

2. The Purchaser, as a financial institution, has sufficient knowledge and experience
in financial and business matters, including purchase and ownership of municipal and other tax-
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City of Pearsall, Texas
Combination Tax and Limited Pledge Revenue
Certificates of Obligation, Series 2016
May 10, 2016
Page2

exempt obligations of a nature similar to the Certificates to be able to evaluate the risks and
merits of the purchase of the Certificates.

3. The Purchaser is acquiring the Certificates for its own account as evidence of a
loan or for the account of institutions which meet the representations set forth herein, and not
with a view to, or for sale in connection with, any distribution of the Certificates or any part
thereof. The Purchaser has not offered to sell, solicited offers to buy, or agreed to sell the
Certificates or any part thereof, and the Purchaser has no present intention of reselling or
otherwise disposing of the Certificates.

4. As a sophisticated purchaser, the Purchaser has made its own credit inquiry and
analysis with respect to the City and the Certificates, and has made an independent credit
decision based upon such inquiry and analysis. The City has furnished, and the Purchaser herby
acknowledges receipt of all, the information which the Purchaser, as a reasonable purchaser, has
requested of the City, and the Purchaser has had the opportunity to ask questions of and receive
answers from knowledgeable individuals concerning the City and the Certificates. The
Purchaser is able and willing to bear the economic risk of the purchase and ownership of the
Certificates.

5. Estrada Hinojosa & Company, Inc. (the City’s financial advisor) and Escamilla &
Poneck, LLP (the City’s bond counsel) have not undertaken steps to ascertain the accuracy or
completeness of information furnished to the Purchaser with respect to the City, and the
Purchaser has not looked to either of those firms or entities for, nor have either of them made,
any representations to the Purchaser with respect to that information.

6. The Purchaser understands that the Certificates have not been rated by any rating
agency or registered with any federal or state securities agency or commission.

7. It is understood and agreed that the Purchaser is buying the Certificates in a
private placement by the City to the Purchaser. The Certificates are exempt from any federal
securities registration requirements by virtue of Section 3(a)(2) of the Securities Act of 1933.
The private placement of the Certificates is exempt from the provisions of Rule 15c2-12 of the
Securities and Exchange Commission (the “Rule”); consequently the City has not undertaken to
make any on-going disclosures for the benefit of the registered owner of the Certificates in
accordance with the Rule.

8. The City will provide the Purchaser with its audited annual financial statements
within 270 days after each fiscal year end and any other financial information regarding the City
that the Purchaser may reasonably request from time to time while the Certificates remain
outstanding.

[The remainder of this page intentionally left blank]
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City of Pearsall, Texas
Combination Tax and Limited Pledge Revenue
Certificates of Obligation, Series 2016
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Page 3

Very truly yours,

BRANCH BANKING AND TRUST COMPANY

BY~OI~P~A~ r~
Name:~ ci~j~
Title: H~
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ACCEPTANCE

ACCEPTED pursuant to the Ordinance adopted by the City Council of the City of
Pearsall, Texas this the 10th day of May, 2016.

CITY OF PEARSALL, TEXAS

By:___
Name: MA~~OEE
Title: Mayor
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CERTIFICATE FOR RESOLUTION

STATE OF TEXAS §
§

COUNTY OF FRIO §
§

CITY OF PEARSALL, TEXAS §

We, the undersigned officers of the City Council of the City of Pearsall, Texas (the
“City”) hereby certif~r as follows:

1. The City Council of the City (the “Board’) convened in REGULAR SESSION on
the 8th day of March, 2016, at the regular designated meeting place (the “Meeting”), and the roll
was called on the duly constituted officers and members of the Board, to-wit:

Mary Moore, Mayor
James H. Leal, Mayor Pro Tern

Alex Hemandez, Councilmember
Mando Martinez, Councilrnember
Julian Hernandez, Councilmember

Ben Briscoe, Councilmember
Toby Lopez, Jr., Councilmember

and all of said persons were present, except the following absentees:
NONE , thus

constituting a quorum. Whereupon, among other business the following was transacted at the
Meeting: a written

A RESOLUTION BY THE CITY COUNCIL OF THE CITY OF
PEARSALL, TEXAS AUTHORIZING AND APPROVING PUBLICATION
OF NOTICE OF INTENTION TO ISSUE ONE OR MORE SERIES OF
CERTIFICATES OF OBLIGATION; AND PROVIDING FOR OTHER
MATTERS IN CONNECTION THEREWITH

(the “Resolution”) was duly introduced for the consideration of the Board. It was then duly
moved and seconded that the Resolution be passed; and, after due discussion, said motion,
carrying with it the passage of the Resolution, prevailed and carried by the following votes:

AYES: 6 NOES: 0 ABSTENTIONS: 1

2. A true, flail, and correct copy of the Resolution passed at the Meeting is attached
to and follows this Certificate; the Resolution has been duly recorded in the Board’s minutes of
the Meeting; the above and foregoing paragraph is a true, full, and correct excerpt from the
Board’s minutes of the Meeting pertaining to the passage of the Resolution; the persons named in
the above and foregoing paragraph are the duly chosen, qualified, and acting officers and
members of the Board as indicated therein; each of the officers and members of the Board was
duly and sufficiently notified officially and personally, in advance, of the time, place, and
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purpose of the Meeting, and each of the officers and members consented, in advance, to the
holding of the Meeting for such purpose; and the Meeting was open to the public, and public
notice of the time, place, and purpose of the Meeting was given all as required by Chapter 551,
Texas Government Code.

3. The Mayor and the City Clerk of the City hereby declare that their signing of this
Certificate shall constitute the signing of the attached and following copy of the Resolution for
all purposes.

[The remainder of this page intentionally left blank]

City of Pearsall/certificate Ye NOl Resolution — 2 —

Page 97 of 176



SIGNED AND SEALED on this the 8th day of March, 2016.

72~
Mayo4) “ /
Ci~~t~P4rsa11, Texks

~A.~
City C1erk~
City of Pearsall, Texas
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A RESOLUTION BY THE CITY COUNCIL OF THE CITY OF
PEARSALL, TEXAS AUTHORIZING AND APPROVING PUBLICATION
OF NOTICE OF INTENTION TO ISSUE ONE OR MORE SERIES OF
CERTIFICATES OF OBLIGATION; AND PROVIDING FOR OTHER
MATTERS IN CONNECTION THEREWITH

WHEREAS, the City Council (the ‘Board”) of the City of Pearsall, Texas (the “City”)
has determined that is advisable and necessary to issue and sell one or more series of certificates
of obligation (the “Certificates”) in an amount not to exceed $8,600,000.00, as provided pursuant
to the provisions of the Certificate of Obligation Act of 1971, as amended, Local Government
Code, Section 271.041 through 271.063, for the purpose of paying contractual obligations of the
City to be incurred for making permanent public improvements and for other public purposes, to-
wit: (1) constructing, renovating, enlarging, and improving the City’s Water and Wastewater
System; (2) the purchase of mateials, supplies, equipment, land, and rights-of-ways for
authorized needs and purposes relating to the City’s Water and Wastewater System
improvements; (3) the construction and improvement of streets, curbs, and sidewalks, together
with utility relocation, drainage improvements, land acquisition, and expenses, incidental to such
construction and!or improvements of such streets; (4) constructing, renovating, enlarging and
improving the City’s gas distribution system; (5) the improvement and renovation of the “old”
City Hall and the acquisition of furnishings and equipment for this municipal building; and
(6) the payment of professional services related to the construction and financing of the
aforementioned projects; and

WHEREAS, the Board authorizes the City Manager, City Clerk, and the City Attorney,
as appropriate, or their designees, to review, approve, and execute any documents or certificate
in order to allow the City to comply with the requirements of appropriate law; and

WHEREAS, prior to the issuance of the Certificates, the Board is required to publish
notice of its intention to issue the Certificates in a newspaper of general circulation in the City,
such notice stating (i) the time and place the Board tentatively proposes to pass the ordinance
authorizing the issuance of the Certificates, (ii) the maximum amount proposed to be issued,
(iii) the purpose for which the Certificates are to be issued, (iv) and the manner in which the
Board proposed to pay the Certificates; and

WHEREAS, the Board hereby finds and determines that the City should proceed with the
giving of notice of intention to issue the Certificates in the time, form, and manner provided by
law;

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF PEARSALL, TEXAS
THAT:

Section 1. The City Clerk is hereby authorized and directed to cause notice to be
published of the Board’s intention to issue the Certificates in an amount not to exceed
$8,600,000.00 for the purpose of paying contractual obligations of the City to be incurred for
making permanent public improvements and for other public purposes, to-wit: (1) constructing,
renovating, enlarging, and improving the City’s Water and Wastewater System; (2) the purchase
of materials, supplies, equipment, land, and rights-of-ways for authorized needs and purposes
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relating to the City’s Water and Wastewater System improvements; (3) the construction and
improvement of streets, curbs, and sidewalks, together with utility relocation, drainage
improvements, land acquisition, and expenses, incidental to such construction and/or
improvements of such streets; (4) constructing, renovating, enlarging and improving the City’s
gas distribution system; (5) the improvement and renovation of the “old” City Hall and the
acquisition of fUrnishings and equipment for this municipal building; and (6) the payment of
professional services related to the construction and financing of the aforementioned projects.
The Certificates will be payable from the levy of an annual ad valorem tax, within the limitations
prescribed by law, upon all taxable property within the City and additionally from a pledge of
and lien on certain of the revenues derived from the operation of the City’s Water and
Wastewater System. The notice hereby approved and authorized to be published shall read
substantially in the form and content of Exhibit A attached hereto, which notice is incorporated
herein by reference as a part of the Resolution for all purposes.

Section 2. The City Clerk shall cause the notice to be published in a newspaper of
general circulation in the City, once a week for two consecutive weeks, the date of the first
publication shall be at least thirty (30) days prior to the date stated therein for passage of the
ordinances authorizing the issuance of the Certificates.

Section 3. The City Clerk is directed to maintain a copy of this Resolution in the
City’s official record in a manner that will allow any member of the general public to review this
Resolution during the normal business hours of the City during the period beginning thirty (30)
days after the adoption hereof and ending on the date of the issuance of the Certificates.

Section 4. The recitals contained in the preamble hereof are hereby found to be true,
and such recitals are hereby made a part of this Resolution for all purposes and are adopted as a
part of the judgment and findings of the Board.

Section 5. All ordinances and resolutions, or parts thereof, which are in conflict or
inconsistent with any provision of this Resolution are hereby repealed to the extent of such
conflict, and the provisions of this Resolution shall be and remain controlling as to the matters
resolved herein.

Section 6. The Resolution shall be construed and enforced in accordance with the
laws of the State of Texas and the United States of America.

Section 7. If any provision of this Resolution or the application thereof to any person
or circumstance shall be held to be invalid, the remainder of this Resolution and the application
of such provision to other persons and circumstances shall nevertheless be valid, and the Board
hereby declares that this Resolution would have been enacted without such invalid provision.

Section 8. It is officially found, determined, and declared that the meeting at which
this Resolution is adopted was open to the public and public notice of the time, place, and subject
matter of the public business to be considered at such meeting, including this Resolution, was
given, all as required by Chapter 551, as amended, Texas Government Code.

Section 9. This Resolution shall be in force and effect from and after its final
passage, and it is so resolved.
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PASSED AND APPROVED, this the 8th day of March, 2016.

ATTEST:

CITY OF PEARSALL, TEXAS

~/7~ M~
Mayor 6)

U
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EXHIBIT “A”

NOTICE OF INTENTION TO ISSUE
CITY OF PEARSALL, TEXAS CERTIFICATES OF OBLIGATION

NOTICE IS HEREBY GIVEN that the City Council of the City of Pearsall, Texas (the “City”)
will convene at its regular meeting place at City Hall located at 215 South Ash Street, in Pearsall,
Texas at 7:00 o’clock p.m., Pearsall, Texas time on April 19, 2016, and, during such meeting, the
City Council will consider the passage of an ordinance and take such other actions as may be
deemed necessary to authorize the issuance of one or more series of certificates of obligation in
an aggregate principal amount not to exceed $8,600,000.00 for the purpose or purposes of paying
contractual obligations of the City to be incurred for making permanent public improvements to
the City’s Water and Wastewater System, to-wit: (1) constructing, renovating, enlarging, and
improving the City’s Water• and Wastewater System; (2) the purchase of materials, supplies,
equipment, land, and rights-of-ways for authorized needs and purposes relating to the City’s
Water and Wastewater System improvements; (3) the construction and improvement of streets,
curbs, and sidewalks, together with utility relocation, drainage improvements, land acquisition,
and expenses, incidental to such construction andJor improvements of such streets;
(4) constructing, renovating, enlarging and improving the City’s gas distribution system; (5) the
improvement and renovation of the “old” City Hall and the acquisition of fbrnishings and
equipment for this municipal building; and (6) the payment of professional services related to the
construction and financing of the aforementioned projects.

The certificates of obligation (the “Certificates”) will be payable from the levy of an annual
ad valorem tax, within the limitations prescribed by law, upon all taxable property within the
City and from a lien on and limited pledge of certain revenues derived by the City from the
operation of the City’s Water and Wastewater System. The Certificates are to be issued, and this
notice is given, under and pursuant to the provisions of the Certificate of Obligation Act of 1971
as amended, Local Government Code Section 271.041 through Section 271.063, and
Chapter 1502, as amended, Texas Government Code.
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STATE OF TEXAS

COUNTY OF FRIO

CITY OF PEARSALL, TEXAS

(Please attach a copy of the newspaper clipping of
the published notices here and not above this line.)

AFFIDAVIT OF PUBLICATION

§
§
§
§
§

BEFORE ME, the undersigned authority, on this day,
kJns~uei i\zejcnr EJE (name), __________________ (title) of
(newspaper), who being by me duly sworn, upon oath, deposes and says:

2ersonally appeared
f-tin - k uercs Ojsren

The attached clipping of a NOTICE OF INTENTION TO
CERTIFICATES OF OBLIGATION was published

hJLIetCS Curres’rr , a newspaper meeting
requirements of Section 2051.044, Texas Government Code, which are:

(1) devotes not less than twenty-five percent (25%) of
its total column lineage to the carrying of items of
general interest,

(2) is published not less frequently than once each

(3) is entered as second-class postal matter in the
county where published, and

(4) has been published regularly and continuously for
not less than twelve (12) months prior to the making
of the attached publication,

published and of general circulation in the City of Pearsall, Frio County, Texas, in the issues of
~%‘~ch n , 2016 and t’~O.scp 2.4, 2016 (dates ofpublication), and the attached newspaper
clippings are true and correct copies of said published notices.

—~_~:‘ 5~C
,v1m~-~ c~tei ~M?o,-tb-- at—Name: - -

Title: an 4w—

SWORN AND SUBSCRIBED BEFORE ME, this fl day of f\pr U

Nota~7 Public, State of Texas

(NOTARY SEAL)

, 2016.

ISSUE
in

the

week,
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FRiO~NUECES CURRENT-THURSDAY, MARCH 17, 2016

NOTICE OF INTENTION TO ISSUE --

CITY OF PEARSALL~ TEXAS CERTIFICATES. OF OBLIGATION

NOTICE IS HEREBY GIVEN that the City Council of the City of Pearsall, Texas (the “City’)
ivill convene at its regular meeting place at City Hall located at 215 South Ash Street, in Pearsall,
Texas at 7 00 o’clock p in , Pearsall, Texas time on April 19, 2016, and, during such mec.ting, the
City Council will coffsider the passage of an ordinance and take such other actions as may be
deemed necessary to authorize the issuance of dne ormore series of certificates of Oblig&ion in an
aggregate principal amount not to exceed $8,600,000.00 for the purpose or purpo~es of paying
contractual obligations of the City to be incurred for making permanent public improvements to
the City’s Water and Wastewater System, to-wit (1) constructing, renovating, enlaiging, and
improving the City’s Water and Wastewater System, (2) tht. purchase of materials, supplies,
equipment land, and rights-of-ways forauthorized needs and purposes relating to the City’s Water
and Wastewater System improvements; (3) the construction and improvement of streets, curbs,
and sidewalks, together with utility relocation, draihage rnnprovcincnts, land acquisition, and
expenses, incidental, to. such construction and/op improvements of such’ streets; (4~ constructing,
renovating, enlarging and improving theCity’s gas distribution system; (5) the improvementand
renovation of the ‘“old” City klall and the acquisition of furnishings and equipment for this
municipal building; ‘and (6) the payment of professional. ~ervices related to the construction and
financing of the’ áforenientioned projects.

The.certificates of obligation (the “Certificates”) will .be payable from the levy of an Ahnual
ad valorein tax, within the lihiitátions prescribed ‘by law, upon all taxable property within the~City
and from a lien on and limited .pledáe of certain revenues.derived by the City from the operation
of the City’s Water and Wastewater System. The Certificates.are to be issued; and,this notice is

k~wven~,w3der4?nd jnirsuant’t& ~hW~p~ovithons of the Ceçtiticate of Obligation Act of 1971 as
amended, Lobal Government Code Section 271 041 thiough Secèion 271 063 and Chapter 1502,
‘as amended. Texas Governxñent Code. . ‘
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FRIGNUECE$ CURRENT-ThURSDAY MARCH 24, 2016

NOTICE OF INTENTION TO
ISSUECITV OF PEARSALL
TEXAS CERTIFICATES OF

•0BLIGiTION ‘j~
NOTICE IS HEREBY GIVEN that
the City Council o the City of
Pearsall, Texas (the “City”) wUl.
convehe at its regular meeting
place at City Hall located at 215
South Ash Street, in Pearsall,
Texas at 7:00 o’clock p.m., Pears-
all, Texas time on April’19, 2016,
and, during such meeting, the
City Council will consider the

• passage of an ordinahce and
take such other actions as may
be deemed. necessary to autho
rize the issuance of one or.more,
series of certificates ofobligation

• in an aggregate principalamourit
not to exceed $8,600,000.00
f& the purpose or purposes of
paying contractual obligations
of the City tp be incurred for
making permanent public im
provements to the City’s Water
and Wastewater System, to-wit:
(1) constructing,. renovating, en
larging, and ‘improving the City’s
Water and Wastewater System;
(2) the purchase of materials,
supplies, equipment, land, and
rights—of-ways for authorized
needs and purposes relating to
~he City~ Water and Wastewater
System Jmpypvpments; ‘(3) the,,
constft1cao~ ~r~6o~emept,
of streets,. ,cprbs,.~açi4~idewalks,,

togefh~f~ifh utility “tel&atia’n,
drainage improvements, land
acquisition, and expenses, inti
dental to such constftjctiàn and?
or improvements of such streets;
(4) constructing, renovñting, en
larging and improving the City’s
gas distribution system; (5) the
improvement and renovation
of the “old.” City Halland the

• acquisition of furnishings and
equipment for this municipal.

- building; and. (6) the paytnent of
professional services related’to

• the’ construction and financing
pf the aforementioned projeëts.
The certificates of obligation (the
“Certificate?). will be payable
from the levy of an annual adva
lorem tax, within the limitations
prescribed ‘by law, ‘upon, all tax
able property within the City,and
froma lien on and limited pledge
of certain revenues derived by
the City from the operation of
the City’s Water and. Wastewa
ter System~ The Certificates’ are
to be issued, and this notice is
given, under and pursuant to
the provisions of the Certificate
of. Obligation Act of 1971 a~
amended, Local Government
Code Section 271.041 through
Section 271.063, and., Chapter
1502, as amended, Texas Gov
ernment Coda
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GENERAL CERTIFICATE

STATE OF TEXAS
§

COUNTY OF FRIO §
§

CITY OF PEARSALL §

We, the undersigned, hereby officially certify that we are the Mayor and City Clerk,
respectfully of the City of Pearsall, Texas (the ‘City’) and we further certify for the benefit of the
Attorney General of the State of Texas and all other persons interested in the City ofPearsall, Texas
Combination Tax and Limited Pledge Revenue Certificates of Obligation, Series 2016 (the
“Certificates”), dated May 15, 2016, in the aggregate principal amount of $8,545,000, issued
pursuant to an ordinance adopted May 10,2016, (the “Ordinance”), by the City Council of the City
(the “City Council”) as follows:

1. The City is a duly incorporated Home Rule City, having more than 5,000 inhabitants,
operating and existing under the Constitution and laws of the State of Texas and the duly adopted
Home Rule Charter of the City, which Charter has not been changed or amended since the passage of
the ordinance authorizing the issuance ofthe most recently dated, issued and outstanding obligations
of the City.

2. No litigation of any nature has ever been filed pertaining to, affecting or contesting:
(a) the issuance, delivery, payment, security or validity ofthe proposed Certificates; (b) the authority
of the officers of the City to issue, execute and deliver the Certificates; or (c) the validity of the
corporate existence, the current Tax Rolls, or the Charter of the City; and no litigation is pending
pertaining to, affecting or contesting the boundaries of the City.

3. The currently effective ad valorem tax appraisal roll ofthe City (the “Tax Roll”) is the
Tax Roll prepared and approved during the calendar year 2016, being the most recently approved
Tax Roll of the City; that the taxable property in the City has been appraised, assessed, and valued as
required and provided by the Texas Constitution and Property Tax Code (collectively, “Texas law”);
that the Tax Roll for said year has been submitted to the City Council as required by Texas law, and
has been approved and recorded by the City Council; and according to the Tax Roll for said year the
net aggregate taxable value of taxable property in the City (after deducting the amount of all
applicable exemptions required or authorized under Texas law), upon which the annual ad valorem
tax of the City has been or will be imposed and levied, is $297,315,720.

4. Attached hereto as Exhibit A is a true, full and correct schedule of all the presently
outstanding tax indebtedness of the City and attached hereto as Exhibit B is a combined debt service
schedule for all outstanding tax indebtedness of the City, including the Certificates.

5. All ofthe meetings held by the City Council pursuant to which any proceedings were
passed, adopted, and approved in connection with the Certificates were meetings open to the public
for which public notice had been given, all as required by law and particularly Chapter 551, as
amended, Texas Government Code.

City of Pearsall/general ert
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6. No Net Revenues or Pledged Revenues of the System are pledged or encumbered to
the payment of any debt or obligation of the City or theSystem, exceptin connection with the
Certificates.

7. No petition signed by at least 5% of the qualified electors of the City has been filed
with the Mayor, the City Clerk, any member of the City Council of the City, or any other officer of
the City protesting the issuance of the Certificates or requesting a referendum election on the
question of their issuance and sale.

8. The terms Fiscal Year, Gross Revenues, Maintenance and Operating Expenses, Net
Revenues, and System, as used in this certificate, have the same meanings as in the Ordinance.

9. Additional transcript requirements pursuant to the provisions of Section 1202.008, as
amended, Texas Government Code are attached hereto as Exhibit C.

10. Attached hereto as Exhibit D is a true and correct Gross Revenues, Maintenance and
Operating Expenses, and Net Revenues of the System (as shown by the records of the City) for the
last four Fiscal Years and is made a part of this certificate for all purposes.

11. Attached hereto as Exhibit E are the true and current rates for the Citys Water and
Wastewater System as adopted by the City Council.

12. Capitalized terms not defined in this certificate shall have the meanings ascribed to
them in the Ordinance.

13. That the City is not in default as to any covenant, condition or obligation in
connection with any or all outstanding obligations secured by the Net Revenues of the System, and
the ordinances authorizing same.

14. In the event that the City acquires real property, in whole or in part, with proceeds
from the Certificates, the City will obtain an independent appraisal prior to the purchase of such
property in compliance with Section 252.05 1 of the Local Government Code, as amended by
H.B. 782 (effective September 1, 2011).

15. That the meeting ofApril 19,2016 was postponed at the request of the City Manager
and rescheduled to May 10, 2016. The City posted a note and posted on its website a notice
informing the general public that the meeting scheduled for April 19, 2016 to adopt the Ordinance
was postponed until May 10, 2016.

16. That the Certificate proceeds will not be used for a purpose previousLy rejected by the
voters of the City in an election during the preceding three years.

17. The City has received all required disclosure filings under Section 2252.908 of the
Texas Government Code in connection with the authorization and issuance of the Certificates and
has notified the Texas Ethics Commission (“TEC”) of its receipt such filings by acknowledging such
filings in accordance with TEC’s rules.

18. This certificate.is made for the benefit of the persons involved in this transaction and
the Attorney General ofThe State ofTexas in connection with his examination into and the approval
of the Certificates.

City of I’earsall/general ed — 2 —
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WITNESS OUR HANDS AND THE SEAL OF THE CITY OF PEARSALL, TEXAS on this
the 1O~h day of May, 2016.

~ •4

~4 OF Pp”~,
)“(CITYS~iL). ____ _______ _____________

~ /_\~ si,.

IIIIIltb

May01
Cit,Iot earsall, Texas

A A
——

‘~ity ~erk~
City of Pearsall, Texas
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EXHIBIT A

SCHEDULE OF ALL OUTSTANDING TAX INDEBTEDNESS

OBLIGATIONS TOTAL OUTSTANDING (S)

Combination Tax and Limited Pledge Revenue Certificates of 95,000.00.00
Obligation, Series 2006

Combination Tax and Limited Pledge Revenue Certificates of 6,685,000.00
Obligation, Series 2012

Combination Tax and Limited Pledge Revenue Certificates of 1,632,625.00
Obligation, Series 2012A

The Certificates 8,545,000.00

Total $16,957,625.00

City of PearsallJgeneral cit A—i
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EXHIBIT B

COMBINED DEBT SERVICE SCHEDULE
FOR ALL OUTSTANDING TAX INDEBTEDNESS

City of Pearsall/general crt B-i
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City of Pearsall, Texas
Debt Service Requirements

Fiscal
Year Comb. Tax & Limited Pledge Revenue Total % of

Ended Existing Debt Service Certificates of Obligations, Series 2016 Debt Service Principal
9130 Principal Interest Total Principal Interest Total Requirements Retired

2016 $ 544,125 $ 255,972 $ 800,097 $ - $ - $ - S 800,097
2017 559,125 236,222 795,347 440,000 24Z404 682,404 1,477,751
2018 579,125 218,747 797,872 495.000 185,437 680,437 1,478,309
2019 594,125 200,720 794,845 505,000 173,637 678,637 1,473,482
2020 609,125 182,306 791,431 520,000 161,542 681,542 1,472,973 27.91%
2021 629125 163,171 792,296 530,000 149,152 679,152 1,471,448
2022 649,125 143,491 792,616 545,000 136,467 681,467 1,474,083
2023 669,125 123,181 792,306 555,000 123,487 678,487 1,470,793
2024 689,125 102,315 791,440 570,000 110,212 680,212 1,471,652
2025 709,125 80,671 789,796 585,000 96,583 681,583 1,471,379 63.22%
2026 729,125 58,470 787,595 600,000 82,600 682.600 1,470,195
2027 754,125 35,562 789,687 610,000 68,322 678,322 1,468,009
2028 44,125 23,506 67,631 625,000 53,749 678,749 746,380
2029 44,125 22,504 66,629 640,000 38,822 678,822 745,451
2030 44,125 21,566 65,691 655,000 23,541 678,541 744,232 90.55%
203! 44.125 20,628 64,753 670,000 7,906 677,906 742,659
2032 44,125 19,745 63,870 - - - 63,870
2033 44,125 18,753 62,878 - - - 62,878
2034 44,125 17.815 61,940 . - - 61,940
2035 44,125 16,878 61,003 - - - 61,003 95.68%
2036 44,125 15,984 60,L09 - - - 60,109
2037 44,125 15,003 59,128 - - - 59,128
2038 44,125 14,065 58,190 - . - 58.190
2039 44,125 13,127 57,252 - - - 57,252
2040 44,125 12,223 56,348 - - - 56,348 96.95%
2041 44,125 11,252 55,377 - - - 55,377
2042 44,125 10,314 54,439 - - - 54,439
2043 44,125 9,377 53,502 - - - 53,502
2044 44,125 8.462 52,587 - - — 52,587
2045 44125 7,501 51,626 - - — 51,626 98.22%
2046 44,125 6,564 50,689 - - - 50,689
2047 44,125 5,626 49,751 - - - 49,751
2048 44,125 4,701 48,826 - - - 48,826
2049 44,125 3,751 47,876 - - 47,876
2050 44,125 2,813 46.938 - - - 46,938 99,49%
2051 44,125 1,875 46,000 - - - 46,000
2052 44,125 940 45,065 - - - 45,065 100,00%

S 8,817,625 $ 2,105,800 $ 10,923,425 $ 8,545,000 $ 1,653,861 $ 10,198,861 $ 21,122,287

ESTRADAI-I1NOJOSA 1~f 1 6/3/2016
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EXHIBIT C

ADDITIONAL TRANSCRIPT REOUIREMENTS

(Section 1202.008. as amended. Texas Government Code)
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SIGNATURE IDENTIFICATION
AND NO-LITIGATION CERTIFICATE

STATE OF TEXAS §
§

COUNTY OF FRIO §
§

CITY OF PEARSALL §

We, the undersigned officers of the City of Pearsall, Texas (the ‘City”) certi& with respect to
CITY OF PEARSALL, TEXAS COMBINATION TAX AND LIMITED PLEDGE REVENUE
CERTIFICATES OF OBLIGATION, SERIES 2016 (the “Certificates”), as follows:

1. That the Certificates, dated May 15, 2016, in the aggregate principal amount of
$8,545,000, have been duly and officially executed by us in the same manner appearing hereon, and
we hereby adopt and ratifS’ our respective signatures in the manner appearing on each of the
Certificates whether in manual or facsimile for, as the case may be, as our own signatures.

2. That said Certificates are substantially in the form, and have been duly executed and
signed in the manner, prescribed in the ordinance authorizing the issuance of the Certificates.

3. That at the time we so executed and signed the Certificates we were, and at the time
of executing this certificate we are, the duly chosen, qualified and acting officers indicated therein,
and herein, and authorized to execute same.

4. That neither the corporate existence nor boundaries of the City are being contested;
that no litigation has been filed or is now pending which would affect the authority of the officers of
the City to issue, execute, and deliver the Certificates; and that no authority or proceedings for the
issuance of the Certificates have been repealed, revoked, or rescinded.

5. That we have caused the official seal of the City to be impressed, or printed, or
lithographed on each of the Certificates, and the seal on the Certificates has been duly adopted as,
and is hereby declared to be, the official seal of the City.

6. No litigation of any nature is now pending before any federal or state court, or
administrative body, or to our knowledge threatened, to which the City is a party that seeks to
restrain or enjoin the issuance or delivery of the Certificates or questioning the issuance or sale of the
Certificates, or the authority or action of the governing body of the City relating to the issuance or
sale of the Certificates, the levy of the tax, or the assessment and collection thereof, to pay the
principal ofand interest on the Certificates, the collection ofcertain ofthe revenues derived from the
operation of the City’s Water and Wastewater System (the “System”), or the imposition of rates and
charges with regard to the System, pledged to pay the principal ofand interest on the Certificates, or
that would otherwise adversely affect in a material manner the financial condition ofthe City to pay
the principal of and interest on the Certificates; and neither the corporate existence or boundaries of
the City nor the right to hold office of any member of the governing body of the City or any other
elected or appointed official of the City is being contested or otherwise questioned.
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7. No petition or other request has been filed with or presented to any official ofthe City
requesting that any proceedings authorizing the issuance ofthe Certificates adopted by the governing
body of the City be submitted to a referendum or other election.

8. This Certificate is submitted pursuant to Title I, Chapter 53, Te~as Administrative
Code. Upon the approval of the Bonds by the Attorney General of the State of Texas, he is
authorized to date this Certificate as ofthe date of such approval. If any litigation should develop, or
if any other event should occur which should make this Certificate inaccurate before the Attorney
General’s approval of the Bonds, we will noti~’ the Attorney’s General at once by both telephone and
facsimile transmission. With this assurance, the Attorney General is entitled to rely on the accuracy
of this Certificate at the time of approval of the Bonds unless we advise him otherwise.

[The remainder of this pagc intentionally left blank.J
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WITNESS OUR HANDS AND SAID SEAL on

City of: Peac~1l, Texas

t
/\

¶CIT’r7SE4)

Ci

Before me, on this day personally appeared the foregoing individuals, known to me to be the
officers whose true and genuine signatures were subscribed to the foregoing instrument in my
presence.

Given under my hand and official seal ofoffice this CITlLLLi / q

(NOTARY SEAL)

J

~%Q&&&z/t~2v
Notary Public, State of Texas

C Li

fly lerk,

C

Mayo~’~1 Texas
Cityo

LP~. ~.

‘-~~I1~t OF -\ ~
STA~tSO1~tEXAS §

§
COUNTY OF FRIO §

ESIRELLIffi DOMINIQUE SALUSTER’
Notary Public Stale of Toni
Comm ExpireS 01.234018

Notary ID 1 296862e6

.20 16.
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CITY OF PEARSALL, TEXAS
215 South Ash Street
Pearsall, Texas 78061

May 10, 2016

Ms. Melissa Mora
Bond Registration Division
Comptroller of Public Accounts
Rusk Building
208 East 10th Street, 6th Floor, Room 636
Austin, Texas 7870 1-2407

Re: City of Pearsall, Texas Combination Tax and Limited Pledge Revenue Certjficates of
Obligation, Series 2016 (the “Certificates”)

Dear Ms. Mora:

The Initial Certificate of the above captioned financing will be delivered to you by the
Attorney General of Texas. Please register the Initial Certificate on behalf of the City as
required by law and the proceedings authorizing the Certificates, and when so registered, deliver
them, along with the approving opinions of the Attorney General and the Comptroller’s
registration certificates, to Mr. Juan F. Aguilera, Escamilla & Poneck, LLP, 700 North St. Mary’s
Street, Suite 850, San Antonio, Texas 78205.

Thank you for your assistance.

Sincerely,

By: t~~c_. /~?an~p
Mayor~r (

City of Pearsall/trans ltr to comptroller
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RECEIPT

THE STATE OF TEXAS §
§

COUNTY OF FRIO §
§

CITY OF PEARSALL §

THE UNDERSIGNED HEREBY CERTIFIES:

1. This receipt is executed and delivered with respect to the $8,545,000 CITY OF
PEARSALL, TEXAS COMBINATION TAX AND LIMITED PLEDGE REVENUE
CERTIFICATES OF OBLIGATION, dated May 15, 2016 (the “Certificates”). The issuer of the
Certificates is the City of Pearsall, Texas, located in Frio County, Texas (the ‘City).

2. On the date shown hereof, the Certificates were delivered to the initial
purchaser(s):

BRANCH BANKING AND TRUST COMPANY

3. All of the Certificates have been paid for in fully the initial purchaser
concurrently with the delivery of this receipt, and the City has received the agreed purchase price
for the Certificates, as follows:

PRINCIPAL AMOUNT $8,545,000.00
ACCRUED INTEREST (-0-)
ORIGiNAL ISSUE DISCOUNT (-0-)
UNDERWRITER’S DISCOUNT (-0-)

TOTAL AMOUNT RECEIVED $8.545.000.00

4. The undersigned has executed this receipt in the capacity hereinafter shown for
and on behalf of the City.

[The remainder of this page intentionally left blanlcj
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EXECUTED AND DELIVERED, this _________________________,2016.

Mayor
City of Pearsall, Texas
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GUIDELINES FOR THE NAMING OF PUBLIC FACILITIES

City of Pearsall, Texas

Purpose 

The purpose of these guidelines is to establish a systematic and consistent approach for the 
official naming of public facilities in the City of Pearsall, including parks, facilities, 
recreational areas, streets, and municipal buildings. 

Objectives

• Ensure that parks, facilities, recreational areas, and municipal buildings are easily 
identified and located.

 • Ensure that given names to parks, facilities, recreational areas, and municipal buildings 
are consistent with the values and character of the area or neighborhood served.

 • Encourage public participation in the naming, renaming, and dedication of parks, 
facilities, recreational areas, and municipal buildings.

 • Encourage the dedication of lands, facilities, or donations by individuals and/or groups.

• Increase and advance the reputation of the City as well as increase the understanding and 
public support for its programs. 

Criteria 

The practice of the City of Pearsall shall be to name parks, recreation areas, facilities, and 
municipal buildings through an a Council approved process utilizing the above objectives, 
emphasizing community values and character, local and national history, geography, civics, 
and service to the City of Pearsall. In accordance with these principles, the following criteria 
shall be used in determining the appropriateness of the naming designation: 

• Neighborhood, geographic or common usage identification; 

• A historical figure, place, event, or other instance of historical or cultural significance; 

• National and state historical leaders or heroes, both past and present; 

C I T Y OF P E A R S A L L
BRINGING THE PRIDE BACK
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Page 2 of 2

• An individual, living or deceased, who has contributed outstanding civic service to the 
City of Pearsall; 

• An individual, living or deceased [a] who has made a significant land and/or monetary 
contribution to a park, recreation area, facility, or municipal building, or [b] who has had 
the contribution made “In Memoriam” when the name has been stipulated as a condition of 
the donation; 

• Facilities or specialized areas may have a name different from that of the larger park, 
recreation area, facility, or municipal building. 

Names that are similar to existing parks, recreation areas, facilities, and municipal buildings 
should not be considered in order to minimize confusion. 

Renaming 

The City of Pearsall reserves the right to change the name of a park, recreation area, facility 
or municipal building to maintain consistency with these guidelines. However, renaming 
carries with it a much greater burden of process compared to initial naming. Tradition and 
continuity of name and community identification are important community values. Each 
request to rename must meet the criteria of this policy, but meeting all criteria does not 
ensure renaming. 

Procedures 

Upon approval of these guidelines by Council, procedures consistent with the guidelines 
will be developed. It is anticipated that naming/renaming requests will be submitted to the 
City Manager. The Manager will then forward the request through an appropriate board, 
committee, or organization or directly to the City Council for approval. The City Council 
may, upon its own initiative, name or rename a City facility without following these 
guidelines. An individual council member may submit a naming suggestion to the City 
Manager, who will then apply the guidelines and procedures.
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FILED IN THE OFRCE OF THEMarch 31, 2020 SECRETARY OF STATE
2i’t’4 O’CLOCK

12020

Secreary of StateThe Honorable Ruth R. Hughs
Secretary of State
State Capitol Room lE.8
Austin, Texas 78701

Dear Secretary Hughs:

Pursuant to his powers as Governor of the State of Texas, Greg Abbott has issued the following:

Executive Order No. GA-14 relating to statewide continuity of essential services
and activities during the COVID-19 disaster.

The original executive order is attached to this letter of transmittal.

Respectfully submitted,

In8

Clerk to the Governor

GOVERNOR GREG ABBOTT

Attachment

POST OFFICE Box 12428 AUSTIN, TEXAS 78711 512-463-2000 (VOICE) DIAL 7-1-1 foR RELAY SERVICES
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BY THE

GOVERNOR OF THE STATE OF TEXAS

Executive Department
Austin, Texas

March 31, 2020

EXECUTIVE ORDER
GA14

Relating to statewide continuity of essential services aizd activities
during the COVID-19 disaster.

WHEREAS, I, Greg Abbott, Governor of Texas, issued a disaster proclamation on March 13,
2020, certifying under Section 418.0 14 of the Texas Government Code that the novel
coronavirus (COVID- 19) poses an imminent threat of disaster for all counties in the State of
Texas; and

WHEREAS, the Commissioner of the Texas Department of State Health Services (DSHS), Dr.
John Hellerstedt, has determined that COVID-19 represents a public health disaster within the
meaning of Chapter 81 of the Texas Health and Safety Code; and

WHEREAS., I have issued numerous executive orders and suspensions of Texas laws in response
to the COVID-l9 disaster, aimed at protecting the health and safety of Texans and ensuring an
effective response to this disaster; and

WHEREAS, I issued Executive Order GA-08 on March 19, 2020, mandating certain obligations
for Texans in accordance with the President’s Coronavirus Guidelines for America, as
promulgated by President Donald J. Trump and the Centers for Disease Control and Prevention
(CDC) on March 16, 2020, which called upon Americans to take actions to slow the spread of
COVID-19 for 15 days; and

WHEREAS, Executive Order GA-08 is subject to expiration at 11:59 p.m. on April 3, 2020,
absent further action by the governor; and

WHEREAS, on March 29, 2020, to avoid scenarios that could lead to hundreds of thousands of
deaths, the President announced that, based on advice from Dr. Anthony Fauci and Dr. Deborah
Birx, the restrictive social-distancing Guidelines should extend through April 30, 2020; and

WHEREAS, DSHS Commissioner Dr. Hellerstedt and White House Coronavirus Response
Coordinator Dr. Birx say that the spread of COVID- 19 can be reduced by minimizing social
gatherings;, and

WHEREAS, on March 28, 2020, the U.S. Department of Homeland Security issued its Guidance
on the Essential Critical Infrastructure Workforce, Version 2.0, which provides an advisory list
of critical-infrastructure sectors, workers, and functions that should continue during the COVID
19 response; and

WHEREAS, for state agencies and their employees and agents, the Office of the Attorney
General of Texas has advised that local restrictions issued in response to the COVD- 19 disaster
do not apply to restrict the conduct of state business; and

FILED IN ‘r O- UF THE
SECRETARY OF STATE
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Governor Greg Abbott Executive Order GA-14
March 31, 2020 Page 2

WHEREAS, all government entities and businesses should be allowed to continue providing
essential services during the COVID-19 disaster, and all critical infrastructure should be allowed
to remain operational; and

WHEREAS, the “governor is responsible for meeting . . . the dangers to the state and people
presented by disasters” under Section 418.011 ofthe Texas Government Code, and the
legislature has given the governor broad authority to fulfill that responsibility; and

WHEREAS, under Section 418.0 12, the “governor may issue executive orders ... hav[ing] the
force and effect of law;” and

WHEREAS, under Section 418.016(a), the “governor may suspend the provisions of any
regulatory statute prescribing the procedures for conduct of state business ... if strict
compliance with the provisions ... would in any way prevent, hinder, or delay necessary action
in coping with a disaster;” and

WHEREAS, under Section 418.017(a), the “governor may use all available resources of state
government and of political subdivisions that are reasonably necessary to cope with a disaster;”
and

WHEREAS, under Section 4 18.018(c), the “governor may control ingress and egress to and from
a disaster area and the movement of persons and the occupancy of premises in the area;” and

WHEREAS, under Section 418. 173, failure to comply with any executive order issued during the
COVD-19 disaster is an offense punishable by a fine not to exceed $1,000, confinement in jail
for a term not to exceed 180 days, or both fine and confinement.

NOW, THEREFORE, I, Greg Abbott, Governor of Texas, by virtue of the power and authority
vested in me by the Constitution and laws of the State of Texas, do hereby order the following on
a statewide basis effective 12:01 a.m. on April 2, 2020, and continuing through April 30, 2020,
subject to extension based on the status of COVLD-19 in Texas and the recommendations of the
CDC and the White House Coronavirus Task Force:

In accordance with guidance from DSHS Commissioner Dr. Hellerstedt, and to achieve
the goals established by the President to reduce the spread of COVD-19, every person in
Texas shall, except where necessary to provide or obtain essential services, minimize
social gatherings and minimize in-person contact with people who are not in the same
household.

“Essential services” shall consist of everything listed by the U.S. Department of
Homeland Security in its Guidance on the Essential Critical Infrastructure Workforce,
Version 2.0, plus religious services conducted in churches, congregations, and houses of
worship. Other essential services may be added to this list with the approval of the Texas
Division of Emergency Management (TDEM). TDEM shall maintain an online list of
essential services, as specified in this executive order and in any approved additions.
Requests for additions should be directed to TDEM at EssentialServices@tdem.texas.gov
or by visiting www.tdem.texas.gov/essentialservices.

In providing or obtaining essential services, people and businesses should follow the
Guidelines from the President and the CDC by practicing good hygiene, environmental
cleanliness, and sanitation, implementing social distancing, and working from home if
possible. In particular, all services should be provided through remote telework from
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Governor Greg Abbott Executive Order GA-14
March 31, 2020 Page 3

home unless they are essential services that cannot be provided through remote telework.
If religious services cannot be conducted from home or through remote services, they
should be conducted consistent with the Guidelines from the President and the CDC by
practicing good hygiene, environmental cleanliness, and sanitation, and by implementing
social distancing to prevent the spread of COVID-19.

In accordance with the Guidelines from the President and the CDC, people shall avoid
eating or drinking at bars, restaurants, and food courts, or visiting gyms, massage
establishments, tattoo studios, piercing studios, or cosmetology salons; provided,
however, that the use of drive-thru, pickup, or delivery options for food and drinks is
allowed and highly encouraged throughout the limited duration of this executive order.

This executive order does not prohibit people from accessing essential services or
engaging in essential daily activities, such as going to the grocery store or gas station,
providing or obtaining other essential services, visiting parks, hunting or fishing, or
engaging in physical activity like jogging or bicycling, so long as the necessary
precautions are maintained to reduce the transmission of COVID- 19 and to minimize in-
person contact with people who are not in the same household.

In accordance with the Guidelines from the President and the CDC, people shall not visit
nursing homes, state supported living centers, assisted living facilities, or long-term care
facilities unless to provide critical assistance as determined through guidance from the
Texas Health and Human Services Commission.

In accordance with the Guidelines from the President and the CDC, schools shall remain
temporarily closed to in-person classroom attendance and shall not recommence before
May 4, 2020.

This executive order shall supersede any conflicting order issued by local officials in
response to the COVD-19 disaster, but only to the extent that such a local order restricts
essential services allowed by this executive order or allows gatherings prohibited by this
executive order. I hereby suspend Sections 418.1015(b) and 418.108 of the Texas
Government Code, Chapter 81, Subchapter E of the Texas Health and Safety Code, and
any other relevant statutes, to the extent necessary to ensure that local officials do not
impose restrictions inconsistent with this executive order, provided that local officials
may enforce this executive order as well as local restrictions that are consistent with this
executive order.

Given under my hand this the 31st day of
March, 2020.
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This executive order supersedes Executive Order GA-08, but not Executive Orders GA-09, GA-
10, GA-li, GA-12, or GA-13, and shall remain in effect and in full force until April 30, 2020,
unless it is modified, amended, rescinded, or superseded by the governor.

GREG ABBOTT
Governor
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ATTESTED BY:

(RUTH R. HUGHS
Secretary of State
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RESOLUTION
No. 2020-04-01

ACCEPTING NOMINATIONS FOR A QUALIFIED INDIVIDUAL TO 
SERVE THE UNEXPIRED TERM OF PLACE ONE (1) FOR THE CITY OF 
PEARSALL CITY COUNCIL IN ACCORDANCE WITH SECTION 3.09 OF 
THE PEARSALL CITY CHARTER. UPON RECEIVING NOMINATIONS 
FOR THIS POSITION, APPOINTING A QUALIFIED INDIVIDUAL BY THE 
REQUIRED VOTES TO SERVE THE UNEXPIRED TERM OF PLACE ONE 
(1) FOR THE CITY OF PEARSALL CITY COUNCIL.

WHEREAS, Section 2.01 of the Pearsall City Charter states the powers of the City 
Council.  Section 2.01 reads as follows, “The City shall have all powers possible for a City to 
have under the Constitution and laws of the State as fully and completely as though they were 
specifically enumerated in this charter.”

WHEREAS, given the power to select officers by the City Charter, the Pearsall City 
Council wishes to nominate an individual for the City Council.  Section 3.09 of the Pearsall 
City Charter addresses how vacancies in the City Council will be handled: “Vacancies in the 
City Council and the position of Mayor, where the same do not exceed two at any one time, 
shall be filled by a majority vote of the remaining Councilmembers and shall serve only 
until the next general City Council election.”

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE 
CITY OF PEARSALL THAT:

Section 1. In accordance with Section 3.09 of the Pearsall City Charter, the members of 
the City Council appoint ____________________, a qualified individual 
with the required votes to serve the unexpired term for Place One (1) of the 
Pearsall City Council.

PASSED, APPROVED, and ADOPTED this 6th  day of April, 2020.

______________
                                                   Mary Moore, Mayor

ATTEST:

_______________
 Krystal Garcia, City Clerk
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